ANNEXURE -1

K.C.P.SUGAR AND INDUSTRIES CORPORATION LIMITED

REGD OFFICE : 'RAMAKRISHNA BUILDINGS', NO.239, ANNA SALAI, CHENNAI - 600 006
CIN: L15421TN1995PLC033198

Audited Standalone and Consolidated Financial Results for the Quarter and Year Ended 31.03.2024 pursuant to Regulation 33 of SEBI (LODR) Regulations, 2015.

Rs. In Lakhs
STANDALONE CONSOLIDATED
Quarter Ended Year Ended Quarter Ended Year Ended
3(‘; PARTICULARS 31.03.2024 | 31.12.2023 | 31.03.2023 | 31.03.2024 | 31.03.2023 | 31.03.2024 | 31.12.2023 | 31.03.2023 | 31.03.2024 | 31.03.2023
(Audited) | (Unaudited) | (Audited) (Audited) (Audited) (Audited) | (Unaudited) | (Audited) (Audited) (Audited)
| |Revenue From Operations 6472.98 7128.32 5005.98 29254.45 22192.53 7368.57 8265.26 5905.67 34568.10 28952.30
i |Other Income 1184.14 378.10 (660.32) 6253.06 6485.99 1366.46 459.20 (627.36) 6858.29 6788.97
i |Total Income (I + II) 7657.12 7506.42 4345.66 35507.51 28678.52 8735.03 8724.46 5278.31 41426.39 35741.26
IV |Expenses
Cost Of Materials Consumed 13043.67 3702.96 12519.53 17800.73 18320.71 12623.71 5035.56 12992.78 19539.56 20873.82
Purchase Of Stock-In-Trade 47.40 - 82.02 147.66 243.66 47.40 - 82.02 147.66 243.66
Changes In Inventories of Finished
Goods, Work-In-Progress And Stock-In- (9744.89) 2539.14| (10261.85) 5239.42 (994.40) (9646.92) 2563.09| (10705.60) 5560.84 (872.30)
Trade
Employee Benefits Expense 1790.23 445.68 1691.76 2465.56 2519.58 2204.99 661.95 1997.86 3477.78 3396.86
Finance Costs 261.38 163.95 407.09 1050.53 1360.79 267.94 177.76 405.12 1119.24 1429.22
Depreciation and Amortisation Expenses 279.50 119.63 260. 9 527.24 497.92 304.34 134.28 274.28 588.38 549.87
Other Expenses 737.63 1131.52 473.70 2437.24 2496.37 2103.22 366.16 994 .93 3911.11 4772.66
Total Expenses 6414.93 8102.88 5172.44 29668.39 24444 63 7904.68 8938.80 6041.39 34344.57 30393.79
v ;’:2;" ((I'I'I"Sl*\"}, B AR re 1242.18 (596.46)|  (826.78) 5839.11 4233.89 830.35|  (214.34) (763.08) 7081.82 5347.47
VI |Exceptional ltems 804.42 - 482.85 804.42 1,673.15 804.42 - 482.65 804.42 1,673.15
VIl |Profit / (Loss) Before Tax (V- VI) 2046.60 (596.46) (344.13) 6643.53 5907.04 1634.77 (214.34) (280.43) 7886.24 7020.63
VIl [Tax Expense
Current Tax 315.00 - (367.59) 315.00 32.41 162.59 103.81 (341.35) 576.25 312.09
Deferred Tax (Asset) / Liability 292.52 149.75 903.40 725.70 921.15 291.08 137.33 902.65 720.94 916.33
Reversal of Excess Provision / Provision
For Taxation Relating To Earlier Years - (23.64) (4.13) (23.64) - (3.26) (23.64) 511 (26.90) (24.95)
Profit / (Loss) For The Period From
IX Continuing Operations (VII - VIII) 1439.08 (722.57) (875.81) 5626.48 4953.48 1184.36 (431.84) (846.84) 6615.95 5817.15
x |Profit/ (Loss) From Discontinued i ) } d } g } g} i A
Operations
Tax Expense Of Discontinued
X : - - - - - . - - -
Operations
Xl Profit / (Loss) From Discontinued o i ) d } 4 ) ) ) :
Operations After Tax (X - XI)
Xl |Profit/ (Loss) For The Period (I1X + XII) 1439.08 (722.57) (875.81) 5626.48 4953.48 1184.36 (431.84) (846.84) 6615.95 5817.15
Other Comprehensive Income
Items That Will Not Be Reclassified To Profit / (Loss)
(i) Remeasurement of Defined Benefit ) Y, 7 4 14
- Plan - Actuarial Galns / (Losses) 46.20 (22.33) 46.20 (22.33) 57.85 (14.51) 57.85 (14.51)
(ii) Income Tax Relating On Above (11.63) - 5.62 (11.63) 5.62 34.02 - (3.65) 34.02 (3.65)
(iii) Equity !nstruments Through Other 5 } } ! ) 90.83 (7.06) (11.93) 170.07 64.28
Comprehensive Income
Other Comprehensive Income - Total 34.57 - (16.71) 34.57 (16.71) 114.67 (7.06) (22.79) 193.91 53.42
Total Comprehensive Income For The
Period (Comprising Profit / (Loss) For
XV [The Period (After Tax) And Other 1473.66 (722.57) (892.52) 5661.05 4936.77 1299.03 (438.90) (869.63) 6809.86 5870.57
Comprehensive Income For The Period
(After Tax))
XV ;2“1’ I‘:p Eiiiy Simpa Caplial (Cacs Volus 1133.85 1133.85 1133.85|  1133.85 1133.85 1133.85 1133.85 1133.85 1133.85 1133.85
XVIl |Other Equity 35854.33 30420.05 42734.05 36150.96
Earnings Per Share (EPS)
(a) Basic And Diluted EPS From 1.27 (0.64) (0.77) 4.96 4.37 1.04 (0.38) (0.75) 5.83 5.13
Continuina Operations (In Rs.)
(b) Basic And Diluted EPS From
XVIi | Discontinued Operations (In Rs.) o - - Ei - - - - & 5
(c) Basic And Diluted EPS From
Continuing and Discontinued Operations 1.27 (0.64) (0.77) 4.96 4.37 1.04 (0.38) (0.75) 5.83 5.13
(In Rs.)

For K.C.P. Sugar and Industries Corporation Ltd.
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K.C.P.SUGAR AND INDUSTRIES CORPORATION LIMITED
REGD OFFICE : 'RAMAKRISHNA BUILDINGS', NO.239, ANNA SALAI, CHENNAI - 600 006
CIN: L15421TN1995PLC033198

AUDITED STANDALONE AND CONSOLIDATED REPORTING OF SEGMENT WISE REVENUE, RESULTS AND
CAPITAL EMPLOYED FOR THE QUARTER AND YEAR ENDED 31.03.2024 PURSUANT TO REGULATION 33 OF SEBI (LODR) REGULATIONS, 2015.

Rs. In Lakhs
STANDALONE CONSOLIDATED
SL Quarter Ended Year Ended Quarter Ended Year Ended
NO i 31.03.2024 | 31.12.2023 | 31.03.2023 | 31.03.2024 | 31.03.2023 | 31.03.2024 | 31.12.2023 | 31.03.2023 | 31.03.2024 | 31.03.2023
(Audited) | (Unaudited) | (Audited) (Audited) (Audited) (Audited) | (Unaudited) | (Audited) (Audited) (Audited)
1 | SEGMENT WISE REVENUE
a) Sugar 7658.69 6600.05 5421.12 27243.55 19988.59 7658.69 6600.05 5421.12 27243.55 19988.59
b) Chemicals 1046.72 1296.50 1122.05 4558.57 3081.55 1046.72 1296.50 1122.05 4558.57 3081.55
c) Power & Fuel 2182.45 439.43 1737.65 2621.88 2421.96 2182.45 439.43 1737.65 2621.88 2421.96
d) Engineering 194.92 107.67 216.17 1219.57 910.81 1082.35 1239.85 1115.86 6512.65 7657.27
e) Others 473.79 289.49 202.79 1799.17 765.55 481.95 29424 202.79 1819.74 778.86
f) Unallocated - 0.25 0.07 1.12 1.15 - 0.25 0.07 142 115
TOTAL 11556.58 8733.39 8699.85 37443.87 27169.61 12452.17 9870.32 9599.54 42757.52 33929.38
Less: Inter Segment Revenue 5083.60 1605.07 3693.87 8189.42 4977.08 5083.60 1605.06 3693.87 8189.42 4977.08
Sales / Income from Operations 6472.98 7128.32 5005.98 29254.45 22192.53 7368.57 8265.26 5905.67 34568.10 28952.30
2 | SEGMENT RESULT - PROFIT / (LOSS) BEFORE TAX AND INTEREST FROM EACH SEGMENT
a) Sugar (443.93) 142.89 (748.74) 467.82 (1157.19) (443.93) 142.89 (748.74) 467.82 (1157.19)
b) Chemicals (4.41) (71.24) (9.29) (59.83) (8.99) (4.41) (71.24) (9.29) (59.83) (8.99)
c) Power & Fuel 242.35 79.06 249.73 322.98 393.98 24235 79.06 249.73 322.98 393.98
d) Engineering 38.64 76.66 110.41 572.10 519.44 (229.95) 468.75 172.02 2005.72 1567.66
e) Others 73.80 59.04 75.26 313.30 446.13 75.13 62.88 75.38 329.11 579.93
f) Unallocated 804.42 - 482.65 804.42 1673.15 804.42 - 482.65 804.42 1673.15
(A) Sub Total 710.86 286.41 160.02 2420.78 1866.52 443.59 682.34 221.75 3870.20 3048.54
(1) Finance Cost 261.38 163.95 407.09 1050.53 1360.79 267.94 177.76 405.12 1119.24 1429.22
(2)S;?gﬁugsgﬁgzzﬁj’;";'ﬂ“'e (1597.12) 718.92 97.06| (5273.28)| (5401.31)]  (1459.12) 718.92 97.06| (5135.28)|  (5401.31)
(B) Sub Total (1+2) (1335.74) 882.87 504.15 (4222.75) (4040.52) (1191.18) 896.68 502.18 (4016.04) (3972.09)
Total Profit / (Loss) Before Tax (A - B) 2046.60 (596.46) (344.13) 6643.53 5907.04 1634.77 (214.34) (280.43) 7886.24 7020.63
Tax 607.52 126.11 531.68 1017.05 953.56 450.41 217.50 566.41 1270.29 1203.48
Total Profit / (Loss) After Tax 1439.08 (722.57) (875.81) 5626.48 4953.48 1184.36 (431.84) (846.84) 6615.95 5817.15
3 | Segment Assets
a) Sugar 16727.20 11384.12 2411917 16727.20 2411917 16727.20 11384.12 2411917 16727.20 2411917
b) Chemicals 2457.62 1752.79 2174.36 2457.62 2174.36 2457.62 1752.79 2174.36 2457.62 2174.36
c) Power & Fuel 1637.94 1602.23 1450.42 1637.94 1450.42 1637.94 1602.23 1450.42 1637.94 1450.42
d) Engineering 2505.05 1976.85 2016.83 2505.05 2016.83 11335.09 11348.52 10070.03 11335.09 10070.03
e) Others 6011.53 2437.75 1290.12 6011.53 1290.12 6811.25 3151.84 1910.80 6811.25 1910.80
f) Unallocated 28234.89 29189.88 23648.27 28234.89 23648.27 27949.89 28904.88 23363.27 27949.89 23363.27
Total 57574.22 48343.62 54699.17 57574.22 54699.17 66918.99 58144.38 63088.05 66918.99 63088.05
Segment Liabilities
a) Sugar 10560.18 2952.79 15057.14 10560.18 15057.14 10560.18 2952.79 15057.14 10560.18 15057.14
b) Chemicals 71.19 219.06 128.02 71.19 128.02 71.19 219.06 128.02 71.19 128.02
c) Power & Fuel 16.44 21.75 17.63 16.44 17.63 16.44 21.75 17.63 16.44 17.63
d) Engineering 398.62 130.77 69.00 398.62 69.00 3394.05 2975.48 2827.64 3394.05 2827.64
e) Others 1196.52 1807.25 63.14 1196.52 63.14 1216.13 1808.01 64.21 1216.13 64.21
f) Unallocated 8343.10 7697.48 7810.34 8343.10 7810.34 7793.10 7697.48 7810.34 7793.10 7708.60
Total 20586.04 12829.10 23145.27 20586.04 23145.27 23051.09 15674.57 25904.98 23051.09 25803.24
4 | CAPITAL EMPLOYED (Segment Assets - Liabilities)
a) Sugar 6167.02 8431.33 9062.03 6167.02 9062.03 6167.02 8431.33 9062.03 6167.02 9062.03
b) Chemicals 2386.43 1633.73 2046.34 2386.43 2046.34 2386.43 1533.73 2046.34 2386.43 2046.34
c) Power & Fuel 1621.50 1580.48 1432.79 1621.50 1432.79 1621.50 1580.48 1432.79 1621.50 1432.79
d) Engineering 2106.43 1846.08 1947.83 2106.43 1947.83 7941.03 8373.04 7242.39 7941.03 7242.39
e) Others 4815.01 630.50 1226.98 4815.01 1226.98 5595.12 1343.83 1846.59 5595.12 1846.59
f) Unallocated 19891.79 21492.40 15837.93 19891.79 15837.93 20156.79 21207.40 15552.93 20156.79 15654.67
Total Capital Employed in Segments 36988.18 35514.52 31553.90 36988.18 31553.90 43867.90 42469.81 37183.07 43867.90 37284.81
H%%Sugar industry being a seasonal industry and of a predominantly cyclical nature, the above results cannot be construed as an indicator for the inter - period comparison between the quarters
within a financial year.
2 Figures for the previous periods have been reclassified, wherver necessary, to conform to the current period's classification.
3 The above statement has been prepared to the extent applicable, in accordance with the Companies (Indian Accounting Standards) Rules, 2015 (Ind AS) prescribed under section 133 of the
Companies Act, 2013 and other recognised Accounting Practices and Policies adopted by the Company.
4 The figures for the quarter ended 31.03.2024 and 31.03.2023 are balancing figure between Audited Figures in respect of full financial year and the published year-to-date figures upto the
third quarter of the relevant financial year.
5 The above Audited Standalone and Consolidated Financial Results were reviewed by the Audit Committee and approved by the Board of Directors of the Company at its meeting held on
6 %?\ggégﬁtiry Auditor of the Company audited the above Standalone and Consolidated Financial Results for the Year ended and the Audit Report with an unqualified opinion was
placed before the Board.
/{ BY ORDER OF THE BOARD // = g ~
FL Y ellyop 5
Place: Chennai IRMGARD VELAGAPUDI
Date: 29.05.2024

MANAGING DIRECTOR




K.C.P.Sugar And Industries Corporation Ltd

Standalone Balance Sheet as at March 31, 2024

CIN = L154211I'N1995P1.C033198

Amaunt in Rupeer

i . Fi’gmes:as_-ﬁt the end of Current |
- |NoteNoJ  Reporting Period !
e b March 31,2024 0
ASSETS
Non-current assets
(a) Property, plant and equipment 3 890334517 889541640
(b) Capital work-in-progress 3 (a) - 609064
(c) Intangible assets 4 1497990 1823688
(d) I'nancial asscts
(1) Investments 5 1867654819 1307979618
(i1) Other Financial Assets 6 8596526 8671999
() Other non current assets ¥ 40347785 40347785
Current assets
(a) Inventories 8 1885249628 2096243167
(b) Hinancial Assets
(i) Investments 9 417110888 511951890
(i1) ‘I'rade reccivables 10 118230950 80443718
(1) Cash and cash equivalents 11 213612965 345130494
(iv) Bank Balances other than (iif) above 72 191691799 62271177
(v) Other financial asscts 13 3240018 2156275
(¢) Current tax assets (Net) 14 - 38528454
(d) Other current assets 15 65736407 69604500
Assets held for sale 16 23950068 43526684
Total Assets 5727254361 5498830153
EQUITY AND LIABILITIES
Equity
(a) lquity Share capital 17 113385050 113385050
(b) Other equity 18 3585432962 3042004911
LIABILITIES
Non-current liabilities
(a) inancial Liabilities
(i) Borrowings 19 383895000 482394191
(i) Other Iinancial labilities 20 9809086 8675206
(b) Provisions 22 19996038 19559898
(c) Deferred tax Habilities 21 112869414 39136724
Current liabilities
(a) Iinancial Liabilities
(i) Borrowings 23 1137827489 1408572223
(i1} T'rade payables
a) Total outstanding dues of micro enterprises and small enterprises - -
b) Total outstanding ducs of creditors other than micro
enterprises and small enterprises 24 101736668 90206166
(i) Other financial liablitics 25 151119167 111013926
(b) Other current liabilitics 26 81026844 178991883
(c) Provisions 27 4999009 4889975
(d) Current Tax [iabilitics 28 25157633 B
Total Equity and Liabilities s 5727254361 5498830153
QA EF
& r K.C.P. Sugar and Industries Corporation Ltd.
w
‘r;c-lo CHENNAI //:3 C ')/i o ._-}2)
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Managing Director



K.C.P.Sugar And Industries Corporation Ltd : CIN : 15421 TN1995P1.C033198

Standalone Statement of profit or loss for the year ended March 31, 2024

Amonnt in Rupees

- anm‘es for the Cutrent

'Repartmg Per;od o
G : L Maeh00 arch 31,2023

I Revenue from operations 29 2925445009 "21 9752724
11 Other income 30 625305709 648599049
III Total Income (I+II) 3550750719 2867851773
IV Expenses

Cost of material consumed 31 1780073283 1832071526

Purchase of Stock-in-trade 14766274 24365582

Changes in inventories of finished goods, work-in- progress and stock-ind 593942451 99440058
trade 2

Fmployee benefits expense 33 246556400 251958116

I'inance costs 34 105052906 136078597

Depreciation and Amortisation 35 52724197 49792450

Other expenses 36 243723917 249637367

Total expenses (IV) 2966839428 2444463580
V Profit/(loss) before exceptional items and tax (iii - iv) 583911291 423388193
VI Exceptional items - Profit on sale of Asset held for sale 80441860 167315474
VII Profit/ (loss) before tax 664353151 590703667

VIII Tax expense

- Current Tax 31500000 3241372

- Deferred "I'ax xp 72569870 92114912

-Tax relating to carlier years -2364372 -
IX Profit/(loss) for the period 562647653 495347383

X Profit/ (loss) from discontinuing operations
XI Other Comprehensive Income

Items that will not be reclassified to profit or loss

Remeasurements of defined benefit plan acturial gains/ (losses) 4620228 -2233004
Income tax expense on above -1162819 562002
3457409 -1671002

XII Total Comprehensive Income for the period (Comprising k
profit and other comprehensive income for the period) 566105062 493676381

XIII Earnings per equity share

(1) Basic 4.96 4.37
(2) Diluted 4.96 4.37

For K.C.P. Sugar and lnduerics Corporaticn: Liu

7kmgard2/el:§;g (f? LO%

Managing Director




K.C.P.Sugar And Industries Corporation Ltd

Statement of standalone Cash Flow for the year ended 31st March 2024

Awzount in Rupees.

Particulars For Year Ended For Year Ended
March 31, 2024 March 31, 2023
Cash flows from operating activities
‘Lotal Income for the Period (PB') 664353151 590703667
Adjustments:

- Interest income -50708567 -20801322

- Loss/ (Profit) on sale of Property, plant and equipment -80509739 -170295756

- Loss/ (Gain) on sale of Investments -1738623 -381744929

- Unclaimed balances eredited back -35029 -1372497

- lixcess provision credited back -87662 -1497619

- Adjustment for OC] 4620228 -2233004

- Interest expense 105052906 136078597

-Dividend Income -36445759 -26271473

- Ifair Value Adjustment -481962716 -137860869

-Assets Written off - -

- Depreciation and amortization 52724197 49792450
Operating cash flow before working capital changes 175262387 34497246
Changes in

- Deerease / (Increase) In T'rade Reecivables -37787232 43566070

- Decrease / (Increase) In Inventory 210993539 -160742229

- Decrease / (Increase) In Other current /Non Current linancial Asser(s) -1008269 -4341480

- Deerease / (Increase) In Current Investments 94841002 104973787

- Decrease / (Increase) In Other non-current / Non current asset 6232465 14494405

- (Decrease)/ Increase In Long term Provisions 523802 -17471118

- (Deerease)/ Increase In Other Financial labilities Non Current 1133880 -974273

- (Decrease)/ Increase In‘I'rade Payables current 11565530 -5837784

- (Decrease)/ Increase In other current liabilitics -97965039 -8819360

- (Deerease)/ Increase In Other financial lablities current 40105241 25697426

- (Decrease)/ Increase In Short ‘T'erm provisions current 109034 -69898
Income taxes paid(Net) 32186087 -36207883
Net Cash generated from / (used in) operations 260930042 -45732340
Cash flows from investing activities
Purchase of Property, plant and equipment -53340794 78505643
Proceeds from sale of Property, plant and equipment 100844836 210988428
Investment made in current and Non Current Investments -96266053 -247202400
Dividend Income 36445759 26271473
Proceeds from sale of Investments 20292188 424422624
Changes in margin money deposits -129420621 -2876753
Interest received 50708567 20801322
Net cash generated from/ (used in) investing activities -70736117 353899052
Proceeds from / (repayment of) long term and short term borrowings -369243925 -40659945
Dividend Paid -22677010 -11338505
Interest paid -105052906 -136078597
Net cash used in financing activities -496973841 -152077046,
Increase in cash and cash equivalents -131517529 190586911
Cash and cash equivalents at the beginning of the year 345130494 154543583
Cash and cash equivalents at the end of the year 213612965 345130494
Components of cash and cash equivalents (refer note 11)

Cash on hand 509949 988291
Balances with banks 213103016 344142203
Total cash and cash equivalents 213612965 345130494

CHENNAI

600 006

For K.C.P. Sugar and Industries Corporation Ltd.
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/ irmgard Velagapudi
Managing Director




No. 59, Vijaya Raghava Road, Parthasarathi Puram,
B' PurUShOttam & CO' T. Nagar, Chennai - 600 017
CHARTERED ACCOUNTANTS Ph: 044 28152515 / 42013486

Email: info@bpcca.in | website: www.bpcca.in
Chennai | Madurai | Hyderabad

Independent Auditor’s Report on Standalone Annual Financial Results of K.C.P Sugar and Industries
Corporation Limited pursuant to Regulation 33 of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended

To The Board of Directors of K.C.P Sugar and Industries Corporation Limited
Opinion

We have audited the accompanying standalone annual financial results (“the Statement”) of K.C.P Sugar
and Industries Corporation Limited (hereinafter referred to as “the Company”) for the year ended March
31, 2024, attached herewith, being submitted by the Company pursuantto the requirement of Regulation
33 of the of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (the ‘Listing Regulations’).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone annual financial results:

i. are presented in accordance with the requirements of Regulation 33 of the Listing Regulations, as
amended; and

ii. givesatrue and fair view in conformity with recognition and measurement principles laid downinthe
applicable Indian Accounting standards (“Ind As”), and other accounting principles generally
accepted in India, of the net profit and other comprehensive income and other financial information
of the Company for the year ended March 31, 2024.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013 (the Act). Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Standalone Annual Financial
Results section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial results under the provisions of the Companlies Act, 2013 and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
dand approprlale Lo provide a basls for our oplnlon on the Standalone annual financial results.

Management’s and Board of Directors’ Responsibilities for the Standalone Annual Financial Results

These standalone annual financial results have been prepared on the basis of the standalone annual
financial statements.

The Company’s Management and Board of Directors are responsible for the preparation of these
standalone annual financial results that give a true and fair view of the net profit and other comprehensive
income and other financial information in accordance with the recognition and measurement principles
laid down in Indian Accounting Standard 34, ‘Interim Financial Reporting’ prescribed under Section 133
of the Act read with relevant rules issued thereunder and other accounting principles generally accepted
in India and in compliance with Regulation 33 of the Listing Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate




B. Purushottam & Co.

internal financial controls that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone annual financial
results that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the standalone annual financial results, the Management and the Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the Board of
Directors either intends to liquidate the Company or to cease operations, or has no realistic alternative
butto do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Annual Financial Results

Our objectives are to obtain reasonable assurance about whether the standalone annual financial results
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered materialif, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these standalone annual financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the standalone annual financial results,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

+  Obraln an understanding ol nteral control relevant to the auditin order to design audit piocedures
Lhat are appropriate in the circumstances, bul nol for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

e Evaludle Lhie gpproprlateness of accounting pollcies nsed and the reasnnahleness of accounting
estimates and related disclosures made by the Management and the Board of Directors.

e Conclude on the appropriateness of the Management and Board of Directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
UncerLainty exists relatea to events or conditions that may cast signiticant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the standalone annual
financial results or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone annual financial results,
including the disclosures, and whether the standalone annual financial results represent the
underlying transactions and events in @ manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matter

The standalone annual financial results include the results for the quarter ended March 31, 2024, being
the balancing figures between the audited figures in respect of the full financial year and the unaudited
year-to-date figures up to the third quarter of the current financial year, which were subject to limited

review by us.

for B. Purushottam & Co.,
Chartered Accountants
Firm Registration Number: 002808S

ol

B Mahidhar Krrishna
Partner
Membership number: 243632

UDIN: 24243632BKCOGR1375
Place: Chennai
Date: 29 May 2024
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INDEPENDENT AUDITOR’S REPORT

To the members of K.C.P Sugar and Industries Corporation Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of K.C.P Sugar and Industries Corporation Limited
(“the Company”), which comprise the standalone balance sheet as at March 31, 2024, the standalone
statement of profit and loss (including other comprehensive income), the standalone statement of changes
in equity and standalone statement of cash flows for the year then ended, and notes to the standalone
financial statements, including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as the “standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under sec 133 of the Act read with the Companies (Indian Accounting Standards)Rules, 2015, as
amended,(“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2024, its profit and other comprehensive income, its cash flows and the changes
in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Companies Act 2013 (SAs). Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Standalone Financial
Statements section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (ICAl) together with the independence requirements
that are relevant to our audit of the standalone financial statements under the provisions of the Companies
Act 2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICAI’s Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the standalone financial statements of the current period. These matters were addressed in the context of
our audit of the standalone financial statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters.

We have determined the matters described below to be the key audit matters to be communicated in our
audit report:




B. Purushottam & Co.

# Key Audit Matters

How the matter was addressed in our audit

1 Determination of net realizable value of
inventory of sugar as at the year ended
March 31, 2024.

As on March 31, 2024, the Company has
inventory of sugar with the carrying value
Rs. 11,679.35 lakhs. The inventory of sugar
is valued at the lower of cost and net
realizable value. We considered the
inventory valuation of sugar as a key audit
matter given the relative size of the balance
in the financial statements and significant
judgment involved in the consideration of
factors such as monthly quota, fluctuation
in selling prices and the related
notifications of the Government in
determination of net realizable value.

Refer note 43 to the standalone financial
statements.

Our audit procedures included the following:

1. We understood and tested the design and operating
effectiveness of controls as established by the
management in determination of net realizable
value of inventory of sugar.

2. Assessing the appropriateness of Company’s
accounting policy for valuation of finished goods
and compliance of the policy with the requirements
of the prevailing accounting standards.

3. We considered various factors including the actual
selling price prevailing around and subsequent to
the year-end, minimum selling price, monthly quota
and other notifications of the Government of India,
initiatives taken by the Government with respect to
sugar industries.

4. Compared the cost of the finished goods with the

estimated net realizable value and checked if the
finished goods were recorded at net realizable value
where the cost was higher than the net realizable
value. For the purpose of determining cost, the
Company has considered the prevailing market
conditions.

Based on the above procedures performed, the
management’s determination of the net realizable
value of the inventory of sugar as at the year end and
comparison with cost for valuation of inventory, is
considered to be reasonable.

Information other than the Standalone Financial Statements and Auditor’s Report thereon

The Company’s Management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Management Discussion and Analysis, Board’s Report
including Annexures to Board’s Report, Corporate Governance and Shareholder’s Information, but does not
include the standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not

express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained during the course of our audit or otherwise

appears to be materially misstated.
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When we read the annual report, if we conclude that there is a material misstatement therein, we are required
to communicate to those charged with governance and take necessary actions as required under applicable
laws and regulations.

Management’s and Board of Directors Responsibilities for Standalone Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance including other
comprehensive income / loss, changes in equity and cash flows of the Company in accordance with
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under section 133 of the Act. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
standalone financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the standalone financial statements, the Management and Board of Directors are responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either intends to
liguidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these standalone
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act,
2013, we are also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.
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e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

e Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to continue as
a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the standalone
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect
of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the standalone financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure A, a
statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit.

(b) Inour opinion, proper books of accounts as required by law have been kept by the Company so far as
it appears from our examination of those books.




B. Purushottam & Co.

()

(d)

(e)

(f)

()

(h)

The standalone balance sheet, standalone statement of profit and loss, (including the other
comprehensive income), the standalone statement of changes in equity and the standalone statement
of cash flows dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply with the Indian Accounting
Standards specified under section 133 of the Act.

On the basis of written representations received from the directors as on March 31, 2024, and taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2024, from
being appointed as a director in terms of section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure B” to this
report.

With respect to the matter to be included in the Auditor’s Report in accordance with the requirements
of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us, the
managerial remuneration of INR 60.51 lakhs paid by the Company to its Managing Director and the
Chairman during the year represents the minimum remuneration for the fourth consecutive financial
year of their tenure. Schedule V of the Act restricts the payment of minimum remuneration to a period
of three years in the absence of adequate profits. The above remuneration paid is compliant with
section 197 and Schedule V of the Act, subject to approval by the shareholders in its general meeting.
Refer note 54 to the standalone financial statements.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position. Refer note
45b to the financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

iii. There were no delay in transferring the amounts which were required to be transferred, to the
Investor Education and Protection Fund by the Company.

iv. (a) The management has represented, to the best of its knowledge and belief, as disclosed in note
65 to the standalone financial statements, that no funds (which are material either individually
or in aggregate) have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to orin any other person
or entity, including foreign entity (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether directly or indirectly lend
orinvest in other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries;

(b) The management has represented, to the best of its knowledge and belief, as disclosed i
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Vi.

individually or in aggregate) have been received by the Company from any person or entity,
including foreign entity (“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the Company shall, whether directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b)
above, contain any material misstatement.

(a) The final dividend proposed in the previous year, declared and paid by the Company during the
year is in accordance, with Section 123 of the Act, as applicable.

(b) The Board of Directors of the Company have proposed final dividend for the year which is
subject to the approval of the members at the ensuing Annual General Meeting. The amount of
dividend proposed is in accordance with section 123 of the Act, as applicable.

Based on our examination, which included test checks, the Company has used an accounting
software for maintaining its books of accounts for the period ended 31 March 2024, which has a
feature of recording audit trail (edit log) facility and the same has operated throughout the year for
allrelevant transactions recorded in the software. Further, during the course of the audit we did not
come across any instance of the audit trail feature being tampered with.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from 01 April 2023,
reporting under rule Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 on preservation
of audit trail as per the statutory requirements for record retention is not applicable for the financial
year ended March 31, 2024.

for B. Purushottam & Co.
Chartered Accountants
Firm’s Registration No. 002808S

A

S el B Mahidhar Krrishna
Partner

Membership No. 243632
UDIN: 24243632BKCOGT8385

Vijayaraghava

Place: Chennai
Date: 29 May 2024
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Annexure A to the Independent Auditor’s report of even date to the members of K.C.P Sugar and Industries
Corporation Limited, on the financial statements for the year ended March 31, 2024.

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

Based on the audit procedures performed for the purpose of reporting a true and fair view of the financial
statements of the Company and taking into consideration the information and explanations given to us and
the books of accounts and other records examined by us, in the normal course of audit, and to the best of our
knowledge, we report that:

i. inrespect ofthe Company’s property, plant and equipment and intangible assets:

(a) A. the Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant and equipment.

B. the Company has maintained proper records showing full particulars of intangible assets.

(b) the Company has a program of physical verification of property, plant and equipment at regular
intervals so to cover all the assets which, in our opinion, is reasonable having regard to the size
of the Company and the nature of its assets. According to the information and explanations
given to us, no material discrepancies were noticed on such verification

(c) according to the information and explanations given to us and on the basis of our examination of
the records of the Company, the title deeds of immovable properties are held in the name of the
Company, except in respect of certain immovable properties (land and buildings), which have
been transferred to the Company as per a scheme of demerger, which are in the name of the
erstwhile demerged Company. Refer note 3.1 and note 64 to the standalone financial statements.

(d) the Company has not revalued any of its property, plant and equipment and intangible assets
during the year.

(e) no proceedings have been initiated during the year or are pending against the Company as at
March 31, 2024 for holding any benami property under the Benami Transactions (Prohibitions)
Act, 1988 (as amended in 2016) and rules made thereunder.

ii. (a) the Company has aprogram of physical verification of inventory at regular intervals which, in our
opinion, is reasonable having regard to the size of the Company and the nature of its inventory.
According to the information and explanations given to us, no material discrepancies were
noticed on such verification.

(b) the Company has been sanctioned working capital facilities in excess of INR 5 crores, in
aggregate, from banks or financial institutions on the basis of security of current assets. The
reconciliation between the quarterly returns or statements filed by the Company with the bank
and the Company’s books of accounts are given in note 67 to the standalone financial
statements.

iii. the Company has not made investments or provided guarantee or security or granted loans or advances,
secured or unsecured, to Companies, Firms, Limited Liability Partnerships or any other parties, during
the year and hence reporting under clause 3(iii) and its sub clauses (a) to (f) of the Order is not
i cAOTT
applicable. D <
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vi.

Vii.

viii.

iX.

the Company has not provided any guarantee or security as specified under sections 185 and 186 of the
Act. In respect of loans granted and investments made, the Company has complied with the provisions
of section 185 and 186 of the Act, as applicable.

In respect of deposits accepted, in our opinion and according to the information and explanations given
to us, directives issued by the Reserve Bank of India and the provisions of section 73 to 76 or any other
relevant provisions of the Companies Act, 2013 and the rules framed there under, to the extent
applicable, have been complied with. We are informed by the management that no order has been
passed by the Company Law Board, National Company Law Tribunal or Reserve Bank of India or any
court or any other Tribunal.

We have broadly reviewed the books of accounts and records maintained by the company pursuant to
the Rules made by the Central Government for the maintenance of Cost Records under section 148(1)
of the Companies Act, 2013 and we are of the opinion that prima facie, the prescribed accounts and
records have been made and maintained.

in respect of statutory dues:

(a) the Company is regular in depositing undisputed statutory dues including provident fund,
employees’ state insurance, income-tax, goods and service tax, duty of customs, cess and other
material statutory dues applicable to it with the appropriate authorities. There were no undisputed
amounts payable which were outstanding as on March 31, 2024 for a period of more than six
months from the date on which they became payable

(b) details of statutory dues referred to in sub-clause (a) above which have not been deposited as on
March 31, 2024, on account of disputes are given below:

Disputed | Period towhich | Paid under Forumwherethe dispute

Name of the statute | Amountin the amount protest INR isisaiidiin P

INRlakhs | relatedto lakhs pending
Andhra Pradesh Value 16.61 April 2009 to 16.61 Sales Tax Appellate
Added Tax Act, 2005 ’ October 2013 ) Tribunal, Vizag
Emplayeespravident ] The Employee’s Provident
funds and April 2011 to .

; 110.95 38.31 | Funds Appellate Tribunal
Miscellaneous November 2013 (EPFAT), Bangalore
Provisions Act,1952 < OANE

17" July 2003 to Hon’ble Andhra Pradesh
A.P.E.D Act, 1939 21.74 315 March 2017 10.87 High Court.

17" July 2003 to Hon’ble Supreme Court
A.P.E.D Act, 1939 557.13 237 May 2013. 334.28 stindia

there were no transactions relating to previously unrecorded income that have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961.

(a) the Company has not defaulted in repayment of loans or other borrowings or in the payment of
interest thereon to any lender during the year and hence reporting under clause 3(ix)(a) of the
Order is not applicable
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(b) the Company has not been declared a willful defaulter by any bank of financial institution or
government or any government authority.

(c) as per the information and explanations provided to us, the term loans were applied for the
purpose for which the loans were obtained.

(d)  onan overall examination of the standalone financial statements of the Company, funds raised
on short term basis have, prima facie, not been used during the year for long-term purposes by
the Company.

(e)  onan overall examination of the standalone financial statements of the Company, the Company
has not taken funds from any entity or person on account of or to meet the obligations of its
subsidiaries.

(f) According to the information and explanations given to us, the Company has not raised any loans
during the year on the pledge of securities held in its subsidiaries, joint ventures or associate
companies and hence reporting under clause 3(ix)(f) of the Order is not applicable.

X. (a) theCompany has notraised moneys by way of initial public offer or further public offer (including
debt instruments) during the year and hence reporting under clause 3(x)(a) is not applicable.

(b) the Company has not made any preferential allotment or private placement of shares or
convertible debentures (fully or partly or optionally) and hence reporting under clause 3(x)(b) of
the Order is not applicable.

xi. (a) nofraud bythe Company and no fraud onthe Company has been noticed or reporting during the
© year

(b) noreporting under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the date of this report.

(c) asinformed by the Company, there were no whistle-blower complaints received during the year.

xii. the Company is not a Nidhi Company and hence reporting under clause 3(xii) of the Order is not
applicable.

xiii. Inour opinion, the Company is in compliance with sections 177 and 188 of the Act, where applicable,
and the requisite details have been disclosed in the standalone financial statements etc., as required
by the applicable Indian Accounting Standards.

xiv. (a) inour opinion and based on our examination, the Company has an adequate internal audit system
commensurate with the size and the nature of its business.

(b) we have considered the internal audit reports of the Company issued during the year and till date.

xv. the Company has not entered into any non-cash transactions its directors or persons connected with
its directors and hence provisions of section 192 of the Act are not applicable to the Company.
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XVi.

3

Xviii.

XiX.

in our opinion, the Company is not required to registered under section 45-1A of the Reserve Bank of
India Act, 1934 and hence reporting under clause 3(xvi) and its sub-clauses of the Order is not
applicable.

the Company has not incurred cash losses during the financial year and the immediately preceding
financial year.

there has been no resignation of the statutory auditors of the Company during the year.

on the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the standalone financial statements
and our knowledge of the Board of Directors and Management plans and based on our examination of
the evidence supporting the assumptions, nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the date of the audit report indicating that Company is
not capable of meeting its liabilities existing at the date of balance sheet as and when they fall due within
a period of one year from the balance sheet date. We, however, state that this is not an assurance as to
the future viability of the Company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by the Company as and
when they fall due.

(a) there are no ongoing projects as defined under sub-section (5) of section 135 of the Act and
hence reporting under clause 3(xx)(a) of the Order is not applicable

(b)  there are no unspent amount as defined under sub-section (5) of section 135 of the Act and
hence reporting under clause 3(xx)(b) of the Order is not applicable.

for B. Purushottam & Co.
Chartered Accountants
Firm’s Registration No. 002808S

-

B Mahidhar Krrishna

Partner

Membership No. 243632
UDIN: 24243632BKCOGT8385

Place: Chennai
Date: 29 May 2024
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Annexure B to the Independent Auditor’s Report on the standalone financial statements of K.C.P. Sugar
and Industries Corporation Limited for the year ended March 31, 2024

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Subsection 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

We have audited the internal financial controls over financial reporting of K.C.P. Sugar and Industries
Corporation Limited (“the Company”) as of March 31, 2024 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

Management’s and Board of Directors Responsibilities for Internal Financial Controls

The Company’s Management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness
of the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting of the
Company based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of
Chartered Accountants of India and the Standards on Auditing prescribed under Section143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls.

Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of standalone financial
statements for external purposes in accordance with generally accepted accounting principles. Acompany’s
internal financial control over financial reporting includes those policies and procedures that

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation of
standalone financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company’s assets that could have a material effect on the standalone financial
statements.

Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion orimproper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company has,
in all material respects, an adequate internal financial controls system over financial reporting and such
internal financial controls over financial reporting were operating effectively as at March 31, 2024, based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

for B. Purushottam & Co.
Chartered Accountants
Firm’s Registration No. 002808S
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K.C.P.Sugar And Industries Corporation Ltd

Consolidated Financial statements Balance Sheet as at March 31, 2024

Consolidated Financial statements

Awnount in Rupees

Repomng Period

Flg-ures for the Cunent

March 31,2024

ASSETS

Non-current assets

(2) Property, plant and equipment 3 1003157841 993040773
(b) Capital work-in-progress 3a 0 609064
(c)Orther Intangible assets 4 1802665 1823688
(d) Intangible Asset under Development 4a 6525302 6525302
(¢) Financial asscts
(i) Investments 5 1905263146 1328123865
(i) Other Financial Asscts 6 9253514 9247130
(f) Other non-current assets 7 40535470 40535470
Current assets
(a) Inventories 8 2047544953 2302864190
(b) IMinancial Asscts
(1) Investments .2 727245526 710260395
(i1) 'I'rade receivables 10 292027310 221130512
(1) Cash and cash cquivalents finf 229541794 379470303
(iv) Bank Balances other than (iil) above 12 239548185 112440470
(v) Other financial asscts 15 1574101 1355091
{c) Current T'ax Asscts (Net) 14 226803 31993711
(c) Other current asscts 15 129476309 95707706
Asset held for sale 16 23950068 43526684
Total Assets 6657672987 6278654355
EQUITY AND LIABILITIES
Equity
(a) liquity Share capital 17 113385050 113385030
(b) Other equity 18 4273404715 3615096156
(c) Non Controlling Interset
Liability
Non-current liabilities
(a) Iinancial Liabilitics
(1) Borrowings 19 328895000 427394191
(i) Other Financial liabilitics 20 9809086 8675206
(b) Provisions 21 107114464 110551978
(d) Deferred tax liabilites (net) 22 110758003 35262236
(a) Other Non Current Liabilitics 23 8466507 8285307
Current liabilities
(a) Financial Liabtlitics
(i) Borrowings 24 1137827489 1408572223
(i1) I'rade payables 25
a) Total outstanding dues of micro enterprises and small enterprises 5865041 1308599
b) Tatal outstanding dues of creditors other than micro enterprises and small enterprises 163242773 137619433
(1i1) Orther financial liablitics 26 151909488 112467412
(b) Other current habilities 27 205365198 282578849
(¢) Short 'L'erm provisions 28 14147660 17457716
(d) Current ‘T'ax Liabilities (Nct) 29 27482514 -
Total Equity and Liabilities austrs 6657672987 6278654355
NV

For K.C.P. Sugar and Industries Corporation Ltd.

7'&(? 4P

Irmgard Velagapudl
Managing Director




Consolidated Financial statements
K.C.P.Sugar And Industries Corporation Ltd

Consolidated Financial statements Statement of profit or loss for the year ended March 31, 2024
Amount in Rapees

| | Figusesforthe Current
Particulars I Note | Reporting Period
Mo ] Maschi31,2004
I Revenue from operations 30 3456809867 2895229627
T Oosbierinesme 31 685829379 678896795
III Total Income (I+II) 4142639247 3574126422
IV Expenses
Cost of material consumed 32 1953956387 2087382133
Purchase of Stock-in-trade 14766274 24365582
Changes in inventories of finished goods, work-in-  progress 556083725 87230285
and stock-in-trade 33
Employee benefits expense 34 347777840 339685609
Finance costs 35 111924485 142922483
Depreciation and Amortisation 36 58837658 54987148
Other expenses 37 391110787 477266486
Total expenses (IV) 3434457156 3039379156
V Profit/(loss) before exceptional items and tax 708182091 534747265
VI Exceptional items - Profit on sale of Asset held for sale 80441860 167315474
VII Profit/ (loss) before tax 788623951 702062740
VIII Tax expense
- Current Tax 57625231 31209078
- Deferred Tax 72094120 91633462
- Provision for taxation relating to earlier years -2690184 -2494999
IX Profit/(loss) for the period 661594784 581715199
X Other Comprehensive Income
Items that will not be reclassified to profit or loss
Fquity instruments through other comprehensive income 17007224 6428177
Remeasurements of defined benefit plan acturial gains/ (losses) 5785209 -1451402
Income tax expense on above 3401647 -365288
19390786 5342063
XI Total Comprehensive Income for the period (Comprising
profit and other comprehensive income for the period) 680985570 587057262
XII Earnings per equity share
(1) Basic 5.83 513
(2) Diluted 5.83 5.13

Eqr ¥ C P Suoar and Indystries Corporation Lic.

%/._ 2

/ Irmgard Velaéapudl
Managing Director




K.C.P.Sugar And Industries Corporation Ltd

Consolidated Financial statements Statement of Consolidated Cash Flow statement

Apronnt in Regpees

Particulars For Year Ended For Year Ended
March 31, 2024 March 31, 2023
Cash flows from operating activities
Total Income for the Period(PBT) 788623951 702062771
Adjustments:
- Interest income -58265278 -23884949
- Loss/ (Profit) on sale of Property, plant and equipment -80509739 -170296571
- Loss/(Profit) on sale of Investment -2255088 -382089684
- Balance Written off - -4949025
- lixcess Provision Credited Back -26042879 -24401399
- Adjustment for OCI 22792433 7879579
- Interest expense 111924485 136078597
- Dividend Income -40807644 -29217025
- Profit from Partnership firm - 5488074
- Difference in forcign exchange - 4,82,356.00
- Iair Value Adjustment -500468680 -137176012
- Depreciation and amortization 58837658 54987120
Operating cash flow before working capital changes 273829218 119204673
Changes in
- Decrease/(Increase) In 'I'rade Receivables -70896798 63099198
- Decrease/(Increase) In Inventory 255319237 -127390293
- Decrease/(Increase) In Other current Hinancial Asset(s) -219010 -4726912
- Decrease/(Increase) In Other current Asset(s) 33768604 37640948
- Decerease/ (Increase) In Current investments -16985131 55439752
- Decrease/(Increase) Other Financial Assets - Non current -6384 -074273
- Decrease/ (Increase) In Other non-current asset - 17525994
(Decrease)/Increase In Long term Provisions 22605365 33238452
(Deercase)/Increase In non-current Financial Habilitics 1133880 0)
(Deereasce)/Increase In ‘I'tade Payables current 30179782 -69944265
(Decercase)/Increase In other Current liabilities 717032451 -6614683
(Decrcasc)/Increase In Other financial liablitics current 39442076 25392088
(Deerease)/Increase In Short Term provisions current -3310056 1762516
Income taxes paid 4314376 -71923452
Net Cash generated from / (used in) operations 150776282 -47474330
Cash flows from investing activities
Purchase ofProperty, plant and equipment -68324639 -89539161
Purchase of Investments -100838779 -8381660
Proceeds from sale of Property, plant and equipment 100086355 211491428
Proceeds from sale of Investments 26423262 432876583
Dividend Income 40807644 29217025
Investment made in Non Current [nvestments(ner) -318109180
Decrease / (Increase) in Margin Moncy Deposits -127107711 -13831393
Interest received 58265278 23884949
Net cash generated from/(used in) investing activities -70688589 267608591
Cash flows from financing activities
Procceds from / (repayment of) long term and short term borrowings -369243925 -4659948
Interest paid -111924485 -136078597
Dividend paid -22677010 -11338505
Net cash used in financing activities -503845420 -152077050
Increase in cash and cash equivalents -149928509 187261886
Cash and cash equivalents at the beginning of the year 379470303 192208418
Cash and cash equivalents at the end of the year 229541794 379470303
229541794 379470303
Components of cash and cash equivalents (refer note 11)
Cash on hand 735236 1137348
Balances with banks 228806558 378332955
Total cash and cash equivalents 229541794 379470303

For K.C.P. Sugar and Industries Lorpo: @i
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Managing Director
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Independent Auditor’s Report on Consolidated Annual Financial Results of K.C.P Sugar and Industries
Corporation Limited pursuant to Regulation 33 of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended

To The Board of Directors of K.C.P Sugar and Industries Corporation Limited
Opinion

We have audited the accompanying consolidated annual financial results (“the Statement”) of K.C.P
Sugar and Industries Corporation Limited (hereinafter referred to as the “Holding Company”) and its
subsidiaries (Holding Company and its subsidiaries together referred to as “the Group”) for the year
ended March 31, 2024, attached herewith, being submitted by the Holding Company pursuant to the
requirement of Regulation 33 of the of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended (the ‘Listing Regulations’).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated annual financial results:

i. include the annualfinancial results of the entities listed in Annexure 1;

ii. are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in this
regard; and

iii. give a true and fair view in conformity with recognition and measurement principles laid down in the
applicable Indian Accounting standards (“Ind As”), and other accounting principles generally
accepted in India, of net profit and other comprehensive income and other financial information of the
Group for the year ended March 31, 2024.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013 (“Act”). Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Consolidated Annual Financial Resulls
section of our report. We are independent of the Group, and its associates and jointly controlled entitics
i avcolanee willi e Cocdi ol Bthicy lssued Dy Uig Instiue of Chararad Accountants or Inqia togotnor
with the ethical requirements that are relevant to our audit of the financial results under the provisions of
the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our ather ethical responsibilities
in accordance with these requirements and the Code of Ethics. We believe that the audit evidence
obtained by us sufficient and appropriate to provide a basis for our opinion.

Management’s and Board of Directors’ Responsibilities forthe Consolidated Annual Financial Results

These consolidated annual financial results have been prepared on the basis of the consolidated annual
financial statements.

The Holding Company’s Management and Board of Directors are responsible for the preparation and
presentation of these consolidated annual financial results that give a true and fair view of the net profit
and other comprehensive income and other financial information of the Group in accordance with the
Indian Accounting Standards prescribed under Section 133 of the Act read with relevant rules issued
thereunder and other accounting principles generally accepted in India and in compliance with
Regulation 33 of the Listing Regulations. The respective Management and Board of Directors of the
companies included in the Group are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of each company and for
preventing and detecting frauds and other irregularities; selection and application of appropria
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for ensuring accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the consolidated annual financial results that give a true and fair view and are free from
material misstatement, whether due to fraud or error, which have been used for the purpose of
preparation of the consolidated annual financial results by the Management and Board of Directors of the
Holding Company, as aforesaid.

In preparing the consolidated annual financial results, the respective Management and Board of Directors
of the companies included in the Group are responsible for assessing the ability of the Group to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the respective Management and Board of Directors either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the Companies included in the Group are responsible for overseeing
the financial reporting process of each company.

Auditor’s Responsibilities for the Audit of the Consolidated Annual Financial Results

Our objectives are to obtain reasonable assurance about whether the consolidated annual financial
results as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these consolidated annual financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the consolidated annual financial results,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentlonal omissions, misrepresentations, or the override of
internnl contral

e (Ohtain an nnderstanding nf internal cantral relevant tn the audit in order to design audit procoduroe
that are appraprate oo e civcomstanees Lader Secllon 143(3) (1) of the Act, wa ara aleo
iesputisible lur expressing our oplnlon on whether the Holding Company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness of
such controls.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures in the consolidated annual results made by the Management and
the Board of Directors.

e Conclude on the appropriateness of the Management and the Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the ability of the
Group, to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the consolidated annual
financial results or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Group to cease to continue as a going concern.
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e  Evaluate the overall presentation, structure and content of the consolidated annual financial results,
including the disclosures, and whether the consolidated annual financial results represent the
underlying transactions and events in a manner that achieves fair presentation.

e  Obtain sufficient appropriate audit evidence regarding the financial results/financial information of
the entities within the Group to express an opinion on the consolidated annual financial results. We
are responsible for the direction, supervision and performance of the audit of financial information
of such entities included in the consolidated annual financial results of which we are the
independent auditors. For the other entities included in the consolidated annual financial results,
which have been audited by other auditors, such other auditors remain responsible for the direction,
supervision and performance of the audits carried out by them. We remain solely responsible for our
audit opinion.

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated annual financial results of which we are the independent auditors regarding,
among other matters, the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

We also performed procedures in accordance with the circular No. CIR/CFD/CMD/144/2019 issued by
the Securities and Exchange Board of India under Regulation 33(8) of the Listing Regulations, as
amended, to the extent applicable.

Other Matters

a. We did not audit the annual financial results of 1 subsidiary included in the Statement, whose
financialinformation reflects total assets (before consolidation adjustments) of INR 724.46 lakhs as
March 31, 2024, total income (hefare consolidation adjustments) of INR 177,13 lakhs and net total
profit after tax (before consolidation adjustments) of INR 10.04 lakhs and net cash outflows (before
consolidation adjustments) of INR 54.66 lakhs for the year ended on that date, as considered in the
Statement. This annual financial information have been audited by another auditor whose audit
report has been furnished to us by the Management, and our opinion in so far as it relates to the
amounts and disclosures included in respect of this subsidiary is based solely on the report of such
other auditor.

b. The consolidated annual financial results include the results for the quarter ended March 31, 2024,
being the balancing figures between the audited figures in respect of the full financial year and the
unaudited year-to-date figures up to the third quarter of the current financial year, which were
subject to limited review by us.

for B. Purushottam & Co.,
Chartered Accountants
Firm Registration Number: 002808S
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: Partner

Membership number: 243632

UDIN: 24243632BKCOGS3800
Place: Chennai
Date: 29 May 2024
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Annexure 1

List of entities included in the consolidated annual financial results

# Name : Relationship
1 K.C.P Sugar and Industries Corporation Limited Holding Company
2 KCP Sugars Agricultural Farms Limited Subsidiary
3 THE EIMCO-K.C.P Limited Subsidiary
4 Quality Engineering Step down subsidiary

Nagar,
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INDEPENDENT AUDITOR’S REPORT

To the Members of K.C.P Sugar and Industries Corporation Limited
Report on the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of K.C.P Sugar and Industries
Corporation Limited (the “Holding Company”) and its subsidiaries (the Holding Company and its
subsidiaries together referred to as “the Group”), which comprise the consolidated balance sheet as at
March 31, 2024, and the consolidated statement of profit and loss (including other comprehensive
income), the consolidated statement of changes in equity and the consolidated statement of cash flows for
the year then ended, and notes to the consolidated financial statements, including a summary of significant
accounting policies and other explanatory information (hereinafter referred to as “the consolidated
financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
consolidated financial statements give the information required by the Companies Act, 2013 (the “Act”) in
the manner so required and give a true and fair view in conformity with the Indian Accounting Standards
(“Ind AS”) prescribed under section 133 of the act read with Companies (Indian Accounting Standards)
Rules, 2015, as amended and other accounting principles generally accepted in India, of the consolidated
state of affairs of the Group as at March 31, 2024, of consolidated profit and other comprehensive income,
consolidated changes in equity and its consolidated cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of consolidated financial statements in accordance with the Standards on Auditing
(“SA’s) specified under section 143(10) of the Companies act, 2013. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Group in accordance with the Code of Ethics
issued by Institute of Chartered Accountants of India (ICAl), together with the ethical requirements that are
relevant to our audit of consolidated financial statements under the provisions of the Act and the Rules
made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI’'s Code of Ethics. We believe that the audit evidence obtained by us is sufficient
and appropriate to provide a basis for our opinion on the consolidated financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment and based on the consideration of
reports of other auditors on separate financial statements of the component audited by them, were of most
significance in our audit of the consolidated financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters.

We have determined the matters described below to be the key audit matters to be communicated in our
audit report:
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# Key Audit Matters

How the matter was addressed in our audit

1 Determination of net realizable value of
inventory of sugar as at the year ended
March 31, 2024.

As on March 31, 2024, the Company has
inventory of sugar with the carrying value
Rs. 11,679.35 lakhs. The inventory of
sugar is valued at the lower of cost and
net realizable value. We considered the
inventory valuation of sugar as a key audit
matter given the relative size of the
balance in the consolidated financial
statements and significant judgment
involved in the consideration of factors
such as monthly quota, fluctuation in
selling prices and the related
notifications of the Government in
determination of net realizable value.

Our audit procedures included the following:

1. We understood and tested the design and
operating effectiveness of controls as established
by the management in determination of net
realizable value of inventory of sugar.

2. Assessing the appropriateness of Company’s
accounting policy for valuation of finished goods
and compliance of the policy with the requirements
of the prevailing accounting standards.

3. We considered various factors including the actual
selling price prevailing around and subsequent to
the year-end, minimum selling price, monthly
quota and other notifications of the Government of
India, initiatives taken by the Government with
respect to sugar industries.

4. Compared the cost of the finished goods with the

estimated net realizable value and checked if the
finished goods were recorded at net realizable
value where the cost was higher than the net
realizable value. For the purpose of determining
cost, the Company has considered the prevailing
market conditions.

Based on the above procedures performed, the
management’s determination of the net realizable
value of the inventory of sugar as at the year end and
comparison with cost for valuation of inventory, is
considered to be reasonable.

Information other than the Consolidated Financial Statements and Auditor’s Report thereon

The Holding Company’s Management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Management Discussion and Analysis, Board’s
Report including Annexures to Board’s Report, Corporate Governance and Shareholder’s Information, but
does not include the consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.
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When we read these reports, if we conclude that there is a material misstatement therein, we are required
to communicate to those charged with governance and take necessary actions as required under
applicable laws and regulations.

Management’s and Board of Directors Responsibilities for the Consolidated Financial Statements

The Holding Company’s Management and the Board of Directors are responsible for the matters stated in
section 134(5) of the Act with respect to the preparation and presentation of these consolidated financial
statements that give a true and fair view of the consolidated financial position, consolidated financial
performance including other comprehensive income, consolidated changes in equity and consolidated
cash flows of the Group in accordance with the Ind AS and other accounting principles generally accepted
in India. The respective Boards of Directors of the companies included in the Group are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
the assets of the Group and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the consolidated financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error, which have been used for the purpose of
preparation of the consolidated financial statements by the Directors of the Company, as aforesaid.

In preparing the consolidated financial statements, the respective Management and the Board of Directors
of the Companies included in the Group are responsible for assessing the ability of the respective entities to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the respective Boards of Directors either intend to liquidate their
respective entities or to cease operations, or have no realistic alternative but to do so.

The respective Board of Directors of the Companies included in the Group are also responsible for
overseeing the financial reporting process of each Company.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal financial control relevant to the audit in order to design audit
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responsible for expressing our opinion on whether the Holding Company and its subsidiary companies
which are companies incorporated in India, has adequate internal financial controls system in place
and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and the Board of Directors.

e Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group to continue as
a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Group to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities within
the Group to express an opinion on the consolidated financial statements. We are responsible for the
direction, supervision and performance of the audit of the standalone financial statements of such
entities included in the consolidated financial statements of which we are the independent auditors.

Materiality is the magnitude of misstatements in the consolidated financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
consolidated financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the consolidated financial statements.

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated financial statements of which we are the independent auditors regarding,
among other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.
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Other Matters

We did not audit the financial statements of one subsidiary included in the Statement, whose financial
statements reflects total assets (before consolidation adjustments) of INR 724.46 lakhs as 31 March 2024,
total income (before consolidation adjustments) of INR 177.13 lakhs and net total profit after tax (before
consolidation adjustments) of INR 10.04 lakhs and net cash outflows (before consolidation adjustments) of
INR 54.66 lakhs for the year ended on that date, as considered in the Statement. These financial statements
have been audited by another auditor whose audit report has been furnished to us by the Management, and
our opinion on the consolidated financial statements, in so far as it relates to the amounts and disclosures
included in respect of this subsidiary, and our report in terms of sub-section (3) of section 143 of the Act, in
so far as it relates to the aforesaid subsidiary, is based solely on the report of such other auditor.

Our opinion on the consolidated financial statements and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of above matters with respect to our reliance of work done
and reports of the other auditors.

Report on Other Legal and Regulatory Requirements

1. As required by clause (xxi) of paragraph 3 and paragraph 4 of Companies (Auditor’s Report) Order, 2020
(“the Order”) issued by the Central Government of India in terms of section 143(11) of the Act and based on
the consideration of the Order reports issued by us for the Holding Company and the its subsidiaries
included in the consolidated financial statements, to which the Order is applicable, we report that there are
no qualifications of adverse remarks reported in the respective Order reports of such Companies.

2. Asrequired by Section 143(3) of the Act, we report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit of the aforesaid consolidated financial
statements.

b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of those
books.

c) The consolidated balance sheet, the consolidated statement of profit and loss (including other
comprehensive income), consolidated statement of changes in equity and the consolidated statement
of cash flows dealt with by this Report are in agreement with the relevant books of account maintained
for the purpose of preparation of the consolidated financial statements.

d) Inour opinion, the aforcsaid consolidated financial statements comply with the Ind AS specified under
section 133 of the Act.

e) On the basis of the written representations received from the Directors of the Holding Company as on
March 31, 2024 taken on record by the Board of Directors, none of the directors of the Group
companies incorporated in India is disqualified as on March 31, 2024 from being appointed as a
director in terms of Section 164(2) of the Act.

f)  With respect to the adequacy of the internal financial controls over financial reporting of the Group and
the operating effectiveness of such controls, refer to our separate Report in “Annexure A” which is
based on the auditor’s reports of the company and its subsidiaries incorporated in India. Our report
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expresses an unmodified opinion on the adequacy and operating effectiveness of internal financial
controls over financial reporting of those companies, for the reasons stated therein.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us, the
managerial remuneration of INR 60.51 lakhs paid by the Holding Company to its Managing Director and
the Chairman during the year represents the minimum remuneration for the fourth consecutive
financial year of their tenure. Schedule V of the Act restricts the payment of minimum remuneration to
a period of three years in the absence of adequate profits. The above remuneration paid is compliant
with section 197 and Schedule V of the Act, subject to approval by the shareholders in its general
meeting. Refer note 54 to the consolidated financial statements.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our
information and according to the explanations given to us and based on the consideration of the
reports of other auditors on separate financial statements of the subsidiary, as noted in the “Other
Matters” paragraph:

i. The consolidated financial statements disclose the impact of pending litigations on the
consolidated financial position of the Group. Refer note 38.1 to the consolidated financial
statements.

ii. The Group did not have any material foreseeable losses on long-term contracts including
derivative contracts.

iii.  There has been no delay in transferring amounts, which were required to be transferred, to the
Investor Education and Protection Fund by the Holding Company and its subsidiary companies
incorporated in India.

iv. (a) The respective management of the Holding Company have represented, to the best of its
knowledge and belief, as disclosed in note 55 to the consolidated financial statements, that no
funds (which are material either individually or in aggregate) have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of funds)
by the Holding Company to or in any other person or entity, including foreign entity
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Holding Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(b) The respective management of the Holding Company have represented, to the best of its
knowledge and belief, as disclosed in note 56 to the consolidated financial statements, that no
funds (which are material either individually or in aggregate) have been received by the Holding
Company from any person or entity, including foreign entity (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether
directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries; s
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Vi.

(c) Based on the audit procedures that have been considered reasonable and appropriate in the

circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above,
contain any material misstatement.

(@) The final dividend proposed in the previous year, declared and paid by the Holding
Company during the year is in accordance, with Section 123 of the Act, as applicable.

(b) The Board of Directors of the Holding Company have proposed final dividend for the year
which is subject to the approval of the members at the ensuing Annual General Meeting.
The amount of dividend proposed is in accordance with section 123 of the Act, as

applicable.

Based on our examination, which included test checks, performed by us on the Holding Company
and its subsidiaries, which are companies incorporated in India, whose financial statements have
been audited under the Act, except for the instances mentioned below, have used an accounting
software for maintaining its books of accounts for the period ended March 31, 2024, which has a
feature of recording audit trail (edit log) facility and the same has operated throughout the year for
all relevant transactions recorded in the software. Further, during the course of the audit we did
not come across any instance of the audit trail feature being tampered with.

Two subsidiaries, which are companies incorporated in India, have used an accounting software
which did not have a feature of recording audit trail (edit log) facility and the same was not
operated throughout the year for all relevant transactions recorded in the software. Consequently,
we are unable to comment on the audit trail requirements of the said software as envisaged under
Rule 11(g) of the Act. Refer note 53 to the consolidated financial statements.

The audit trail requirements under Rule 11(g) of the Act is not applicable to one step-down
subsidiary being a partnership firm in India. Consequently, we are unable to comment on the audit
trail requirements under the aforesaid rule in respect of this step-down subsidiary.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from 01 April 2023,
reporting under rule Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 on preservation
of audit trail as per the statutory requirements for record retention is not applicable for the
financial year ended March 31, 2024.

for B. Purushottam & Co.
Chartered Accountants
Firm’s Registration No. 002808S

A\

B Mahidhar Krrishna

Partner

Membership No. 243632
UDIN: 24243632BKCOGU4875

Place: Chennai
Date: 29 May 2024
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Annexure A to the Independent Auditor’s Report on the Consolidated Financial Statements of K.C.P. Sugar
and Industries Corporation Limited for the year ended March 31, 2024

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Subsection 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our report of
even date)

In conjunction with our audit of the consolidated financial statements of the Company as of and for the year
ended March 31, 2024, we have audited the internal financial controls over financial reporting of K.C.P Sugar and
Industries Corporation Limited (hereinafter referred to as “the Holding Company”) and its subsidiary companies,
which are companies incorporated in India, as of that date.

Management’s and Board of Director’s Responsibilities for Internal Financial Controls

The Board of Directors of the Holding Company and its subsidiary companies, which are companies incorporated
in India, are responsible for establishing and maintaining internal financial controls based on the internal control
over financial reporting criteria established by the respective Companies considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India (“the ICAI”). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to the respective company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as required
under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting of the Holding
Company and its subsidiary companies, which are companies incorporated in India, based on our audit. We
conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India and the Standards on
Auditing, prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the internal financial controls system over financial reporting of the Holding Company and its
subsidiary companies, which are companies incorporated in India.
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Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of consolidated financial statements
for external purposes in accordance with generally accepted accounting principles. A company’s internal
financial control over financial reporting includes those policies and procedures that;

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
consolidated financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company’s assets that could have a material effect on the consolidated financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the Holding
Company and its subsidiary companies, which are companies incorporated in India, have, in all material
respects, an adequate internal financial controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at March 31, 2024, based on the internal control
over financial reporting criteria established by the respective companies considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

for B. Purushottam & Co.
Chartered Accountants
Firm’s Registration No. 002808S

Q—

B Mahidhar Krrishna

Partner

Membership No. 243632
UDIN: 24243632BKCOGU4875

Place: Chennai
Date: 29 May 2024






