K.C.P.SUGAR AND INDUSTRIES CORPORATION LIMITED

REGD OFFICE :

CIN: L15421TN1995PLC033198

"RAMAKRISHNA BUILDINGS", NO.239,ANNA SALAI, CHENNAI 600 006

Audited Standalone and Consolidated Financial Results for the Quarter and Year ended 31.03.2022 pursuant to Regulation 33 of SEBI (LODR) Regulations, 2015.

Rs. In Lakhs
STANDALONE CONSOLIDATED
Quarter ended Year ended Quarter ended Year ended
3{'5 PARTICULARS 31,03.2022 | 31.12.2021 | 31.03.2021 | 31.03.2022 | 31.03.2021 | 31.03.2022 | 31.12.2021 | 31.03.2021 31.03.2022 | 31.03.2021
(Audited) | (Unaudited) | (Audited) (Audited) (Audited) | (Audited) | (Unaudited) (Audited) (Audited) (Audited)
I |Revenue from Operations: 5568.62 9460.03 7551.06 27087.23 29939.16 6542.96 11429.45 8767.88 31939.62 32855.05
|| |Other Income -656.43 247.41 1259.41 1177.25 4476.24 -567.04 271.62 1400.66 1603.90 4766.85
|1 |Total Income (I + i) 4902.19 9707.44 8810.47 28264.48 34415.40 5975.92 11701.07 10168.54 33543.52 37621.90
IV |Expenses
Cost of Materials consumed 10814.00 4127.95 11621.59 15102.36 14853.60 11681.34 5045.92 12058.69 17847.10 16140.00
Purchase of stock-in-trade 168.29 1,215.93 168.29 1,215.93 168.29 - 1,215.93 168.29 1,215.93
Changes in inventories of finished
goods, work-in-progress and stock-in- -8525.14 3829.47 -7809.35 5421.70 8874.82 -9127.28 38563.45 -7751.87 4708.39 8714.07
trade
Employee Benefits Expense 1528.19 633.34 1869.35 2415.64 3199.14 1787.63 817.84 2022.79 3188.56 3827.10
Finance Costs 498.76 355.09 668.74 1915.63 2387.32 519.78 371.34 695.30 1969.53 2436.31
Depreciation-ard amortisation 278.23 117.35 321.21 475.78 588.50 297.29 125.38 337.79 518.43 636.26
expenses
Other Expenses 680.84 1858.27 1054.93 3025.00 2139.70 1194.42 2238.01 1491.58 4627.85 2940.87
Total Expenses 5443.17 10921.47 8942.40 28524.40 33259.01 6521.47 12451.94 10070.20 33028.15 356910.53
Profit/ (Loss) before Exceptional ; ¥ _ i 5
Vv tems & Tax (Il - IV) 540.98 1214.03 131.93 259.92 1156.39 545.55 -750.87 98.34 515.37 1711.37
VI |Exceptional ltems - = = = - = = = . -
VIl |Profit/ (Loss) before Tax (V- VI) -540,98 -1214.03 -131.93 -259.92 1156.39 -545.55 -750.87 98.34 515.37 1711.37
VIl |Tax Expense
Current Tax 0.00 0.00 0.00 0.00 59.81 112.95 43.37 250.00 125.00
Deferred Tax -150.97 -44.68 -661.32 -86.42 -759.97 -150.22 -41.66 -645.16 -92.96 -743.81
Taxation relating to earlier years 0.59 - - 0.59 0.59 - - 0.59
jx: |Brofit! (Loss) for.tho:pariod from -390.60 -1169.35 529.39 -174.09 1916.36|  -455.73 -822.16 700.13 357.74|  2330.18
continuina Operations (VII - VIII
X Proflt.'_(Loss) from Discontinued 5510 (29.76) : - _55.10 (29.76) _ _ i
Operations
X1 Tax Ex.pense of Discontinued 0.00 ~ - ) ~ B R B R
operations
Profit / (Loss) from Discontinued : i R z " -
Xl | orations after Tax (X - XI} (55.10) (29.76) (55.10) (29.76)
XNl |Profit / (Loss) for the period (IX + XlI) -445.70 -1199.11 529.39 -174.09 1916.36 -510.83 -851.92 700.13 357.74 2330.18
XIV | Other Comprehensive Income
Items that will not be reclassified to
Profit / (Loss)
(i Remassurement of defined banefit -26.00 ; 63.55 (26.00) 63.55 -34.82 2 54,20 (34.82) 64.20
plan - Acturial gains / (Losses)
(ii) Income Tax relating on above 7.57 - (18.50) 7.57 -18.50 9.79 - -18.66 9.79 (18.66)
(iii) Equity |.nstruments through other . - _ B - _46.06 (53.34) 34.29 (21.08) 144.98
comprehensive income
Other Comprehensive Income-Total (18.43) - 45.05 (18.43) 45,05 (71.09) (53.34) 79.83 (46.11) 190.52
Total comprenhensive income
XV |(comprising profit and other -464.13 -1199.11 574.44 -192.52 1961.41 -581.92 -905.26 779.95 311.63 2520.69
comprehensive income for the period)
xv) |Paid up Equity Share Capital (Face 1133.85 1133.85 1133.85 1133.85 113385 |  1133.85 1133.85 1133.85 1133.85|  1133.85
Value Re.1/-)
XVII |Other Equity - - - 25596.67 25002.58 30393.77| 30195.53
Earnings per Share (EPS)
(a) Basic and diluted EPS from -0.36 -1.03 0.51 -0.17 1.73 -0.46 -0.77 0.69 0.27 222
continued operations
(b) Basic and diluted EPS from
discontinued operations -0.05 -0.03 0.00 0.00 0.00 -0.05 -0.03 0.00 0.00 0.00
XVIIl |(a) Basic earnings (loss) per share
PRGN S BisconTRc -0.41 1.06 0.51 047 1.73 051 0,80 0.69 0.27 2.22
operations
(b) Diluted earnings (loss) from
continuing and discontinued -0.41 -1.06 0.51 -017 1.73 -0.51 -0.80 0.69 0.27 2.22
operations

For K.C.P. Sugar and Industries Corporation Ltd.
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Irmgard Velagapu
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Managing Director




K.C.P.SUGAR AND INDUSTRIES CORPORATION LIMITED
REGD OFFICE : "RAMAKRISHNA BUILDINGS"
NO.239,ANNA SALAI, CHENNAI 600 006
AUDITED STANDALONE AND CONSOLIDATED QUARTER AND YEAR END REPORTING OF SEGMENT WISE REVENUE, RESULTS AND
CAPITAL EMPLOYED PURSUANT TO REGULATION 33 OF SEBI (LODR) REGULATIONS,2015

Rs. In Lakhs
STANDALONE CONSOLIDATED
SL PARTICULARS Quarter ended Year ended Quarter ended Year ended
NO 31.03.2022 | 31.12.2021 | 31.03.2021 | 31.03.2022| 31.03.2021 | 31.03.2022 | 31.12.2021 | 31.03.2021 | 31.03.2022 | 31.03.2021

(Audited) |(Unaudited) | (Audited) | (Audited) | (Audited) | (Audited) | (Unaudited) | (Audited) (Audited) (Audited)

1 | SEGMENT WISE REVENUE
a) Sugar 6614.31 8412.29 6114.58| 25999.20) 27607.17 6614.31 8412.29 6114.58 25999.20 27607 .17
b) Chemicals 1451.49 1062.79 1374.89) 4357.60 3732.25 1451.49 1062.79 1374.89 4357.60 3732.25
c) Power & Fuel 1732.96 666.94 1775.19 2439.05 2343.54 1732.96 666.94 1775.19 2439.05 2343.54
d) Engineering 322.39 113.21 0.00 494.41 1304.61 2082.20 1216.17 5336.99 2905.14
e) Others 230.41 138.17 17117 696.57 671.20 232.53 138.06 181.92 706.38 681.95
f) Unallocated 0.68 0.12 1402.02 1.34 1402.52 0.68 0.66 1391.92 1.34 1402.52
TOTAL 10352.24 10393.52 10837.85| 33988.17 35756.68) 11336.58 12362.94 12054.67 38840.56 38672.57
Less: Inter Segment Revenue 4793.62 933.49 3286.79 6900.94 5817.52 4793.62 933.49 3286.79 6900.94 5817.52
Sales / Income from Operations 5558.62 9460.03 7551.068| 27087.23| 29939.16 6542.96 11429.45 8767.88 31939.62 32855.05
2 | SEGMENT RESULT - PROFIT / LOSS BEFORE TAX AND INTEREST FROM EACH SEGMENT
a) Sugar 208.90 -366.42 -1034.53 819.90 -851.01 208.90 -366.42 -1034.53 819.90 -851.01
b) Chemicals -3.35 -92.77 277.85 126.34 399.66 -3.356 -92.77 277.84 126.34 399.65
c) Power & Fuel 346.07 109.81 278.09 492.61 256.80 346.07 109.81 278.09 492,61 256.80
d) Engineering 193.91 10.07 0.00 210.96 444.28 487.72 260.97 1271.14 607.75
e) Others 142.62 80.01 87.64 424.28 388.23 144.34 81.77 87.09 428.93 388.04
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Sub Total ' 888.15 -259.30 -390.95 2074.09 193.68 1140.24 220.11 -130.54 3138.92 801.23
B Less: (1) Finance Cost 498.76 355.09 668.74 1915.63 2387.32 519.78 371.34 695.30 1969.53 2436.31
(2) Other un-allocable expenditure 5 y o bt 7
SEUETE R 930.37 599.64 927.76 -418.38 3350.03 1166.01 599.64 924,18 654.02 3346.45
Sub Total -1429.13 -954.73 259.02 2334.01 -962.71| -1685.79 -970.98 228.88 -2623.55 910.14
Total Profit Before Tax -540.98 -1214.03 -131.93 -259.92 1156.39 -545.55 -750.87 98.34 515.37 1711.37
Tax -150.38 -44.68 -661.32 -85.83 -7569.97 -89.82 71.29 -601.79 157.63 -618.81
Profit After Tax -390.60 -1169.35 529.39 -174.09 1916.36 -455.73 -822.16 700.13 357.74 2330.18
3 | Segment Assets
a) Sugar 22044.03 19537.27| 32041.16| 22044.03| 32041.16] 22044.03 19537.27| 32041.16 22044.03 32041.16
b) Chemicals 2361.97 2163.19 238461 2361.97 2384.61 2361.97 2163.19 2384.61 2361.97 2384.61
c) Power & Fuel 1436.52 1736.54 1809.14 1436.52 1809.14 1436.52 1736.54 1809.14 1436.52 1809.14
d) Engineering 1874.22 1852.11 0.00 1874.22 9526.62 9360.72 6352.13 9526.62 6352.13
e) Others 2364.60 260.48 230.12 2364.60 230.12 2907.62 848.41 789.53 2907.62 789.53
f} Unallocated 22570.53 21030.34 22275.33| 22570.53 22275.33| 22285.53 20745.34 21990.33 22285.53 21980.33
Total 52651.87 46579.93| 58740.36| 52651.87| 58740.36| 60562.29 54391.47| 65366.90 60562.29 65366.90
Segment Liabilities
a) Sugar 13993.28 11256.72| 23082.17| 13993.28| 23082.17| 13993.28 11256.72| 23082.17 13993.28 2308217
b) Chemicals 217.80 296.51 249.77 217.80 249.77 217.80 296.51 249.77 217.80 249.77
c) Power & Fuel 15.34 18.98 57.23 15.34 57.23 15.34 18.98 57.23 15.34 57.23
d) Engineering 4.06 29.09 0.00 4.06 3117.23 2924.99 2333.45 3117.23 2333.45
e) Others 1758.40 51.92 36.86 1758.40 36.86 1758.55 52.68 37.01 1758.55 37.01
f) Unallocated 9932.46 7739.12 8277.90 9932.46 8277.90 9932.46 7739.12 8277.90 9932.46 8277.90
Total 25921.34 19392.34 31703.93| 25921.34 31703.93| 29034.66 22289.00 34037.53 29034.66 34037.53
4 | CAPITAL EMPLOYED (Segment Assets - Liabilities)
a) Sugar 8050.75 8280.55 8958.99 8050.75 8958.99 8050.75 8280.55 8958.99 8050.75 8958.99
B b) Chemicals . 214417 1866.68 2134.84 214417 2134.84 2144.17 1866.68 2134.84 214417 2134.84
c) Power & Fuel 1421.18 1717.56 1751.90 1421.18 1751.90 1421.18 1717.56 1751.90 1421.18 1751.90
d) Engineering 1870.16 1823.02 0.00 1870.16 0.00 6409.39 6435.73 4018.68 6409.39 4018.68
e) Others 606.20 208.56 193.26 606.20 193.26 1149.07 795.73 752.52 1149.07 752.52
f) Unallocated 12638.07 13291.22| 13997.43| 12638.07) 13997.43| 12353.07 13006.22| 1371243 12353.07 13712.43

Total Capital Employed in Segments 26730.53 27187.59| 27036.43| 26730.53| 27036.43| 31527.63 32102.47| 31329.37 31527.63 31329.37

Note: |
1 Sugar industry being a seasonal industry and of a predominantly cyclical nature, the above results cannot be construed as an indicator of the inter-period comparison between
the quarters within a financial year.
2 The above statement has been prepared to the extent applicable, in accordance with the Companies (Indian Accounting Standards) Rules, 2015 (Ind AS) prescribed under
section 133 of the Companies Act, 2013 and other recognised Accounting Practices and Policies adopted by the Company.

3 The figures for the quarter ended 31.03.2022 and 31.03.2021 are balancing figure between Audited Figures in respect of full financial year and the published year-to-date figures
upto the third quarter of the relevant financial year.

4  The above audited Standalone and Consolidated Financial Results were reviewed by the Audit Committee and approved by the Board of Directors of the Company at its meeting
held on 27.05.2022

5  The Statutory Auditor of the Company audited the above Standalone and Consolidated Financial Results for the Year ended 31.03.2022 and the Audit Report with an unqualified
opion WAz placed belor e Boand. For K.C.P. Sugar and Industries Corporation Ltd.

(7/(

Irmgard Velagaﬁu

Managing Director
IRMGARD VELAGAPUDI
MANAGING DIRECTOR

I

Place: Chennai
Date: 27.05.2022




K.C.P.Sugar And Industries Corporation Ltd

CIN : L15421TN1995P1.C033198

Balance Sheet as at March 31, 2022 Amonnt in Rupees
; As at As at
S Dot March 31, 2022 March 31, 2021
ASSETS
Non-current assets
(a) Property, plant and equipment 3 853060099 845242935
(b) Capital work-in-progress 3 (a) 9772303 26473489
(c) Intangible assets 4 459891 652328
(d) Financial assets
(1) Investments 5 965594043 1015359763
(i) Other Financial Assets 6 4457034 3761279
(e) Deferred tax assets (Net) 21 52416185 43017492
*(f) Other non current assets ¥ 49204989 41527870
Cusrent assets
(a) Inventories 8 1935500937 2472675877
(b) Financial Assets
(i) Investments 9 616925677 594457669
(i) Trade receivables 10 124009787 284680362
(iify Cash and cash equivalents 11 154543583 13757393
(iv) Bank Balances other than (iii) above 12 59394425 73633372
(v) Other financial assets 13 420167 192241210
(c) Current tax assets (Nct) 14 5561943 1744129
(d) Other current assets 15 76851293 81353279
Assets held for sale 16 84188263 7,85,79,550
Total Assets 4992360620 5769157996
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 17 113385050 113385050
(b) Other equity 18 2559667034 2590257711
J, 5\ILITIES
Non-current liabilitics
(a) Financial Liabilities
(i) Borrowings 19 721867821 926454850
(i) Other Financial liabilites 20 9649479 9793613
(b) Provisions 22 38528636 34745709
Current liabilities
(a) Financial Liabilities
(i) Borrowings 23 1173758538 1777051462
(i) Trade payables
a) Total outstanding dues of micro enterprises and small enterprises - -
b) Total outstanding dues of creditors other than micro
enterprises and small enterprises 24 97416448 84118483
(i) Other financial liablities 25 85316500 216372492
(b) Other current liabilities 26 187811243 8292199
(c) Provisions 27 4959873 8686427
4992360620 5769157996

Total Equity and Liabilities

For K.C.P. Sugar and Industries Corporation Ltd.

ok

Vloyopis

//Irmgard Velagapudi
Managing Director




K.C.P.Sugar And Industries Corporation Ltd

Statement of Cash Flow for the year ended 31st March 2022

Amount in Rupees.
Particulars For Year Ended For Year Ended|
March 31, 2022 March 31, 2021
Cash flows from operating activities
Total Income for the Period(PBT) -25991963 115639428
Adjustments:
- Interest income -11065672 -9398606
- Loss/(Profit) on sale of fixed assets -607717 -6708745
- Loss/ (Gain) on sale of Investments -3927884 -
- Adjustment for OCI -25,99,519 6355079
- Interest expense 191563361 238731506
-Dividend Income -22840308 -35501249
- Fair Value Adjustment 492448062 -315929208
-Assets Written off 1297950
- Depreciation and amortization 47577709 58850171
Operating cash flow before working capital changes 222650819 52038376
Changes in
- Decrease / (Increase) In Trade Receivables 160670574 -44922420
- Decrease / (Increase) In Inventory 537174939 891670261
- Decrease / (Increase) In Other current /Non Current Financial Asset(s) 191125289 12175670
- Decrease / (Increase) In Other current Asset(s) 4501986 18641982
- Decrease / (Increase) In Current Investments -22468009
-Asset held for sale -5608713 -78579550
- (Decrease)/ Increase Long term Borrowings -204587029 291285
- Decrease / (Increase) In Other non-current asset -7677118 1836810
- (Decrease)/ Increase In Long term Provisions 3782926 -14437915
- (Decrease)/ Increase In Other Financial liabilities Non Current -144135 2329100
- (Decrease)/ Increase In Trade Payables current 13297964 -525714674
- (Decrease)/ Increase In other current liabilities 179519045 -18228843
- (Decrease)/ Increase In Other financial liablities current -131055993 -183889622
- (Decrease)/ Increase In Short Term provisions current -3726554 -3609479
Income taxes paid(Net) -3877198 2534863
Net Cash generated from / (used in) operations 710927973 60097469
Cash flows from investing activities
Purchase of fixed assets -41554742 -88166626
Proceeds from sale of fixed assets 2363259 23507695
Investment made in current and Non Current Investments -962458 -24902478
Dividend Income 22840308 35501249
Proceeds from sale of Investments 5411200 -
Changes in margin money deposits 14238948 4244240
Interest received 11065672 9398606
Net cash generated from/ (used in) investing activities 13402187 -40417314
Cash flows from financing activities
Proceeds from / (repayment of) long term and short term borrowings -603292924 138547081
Dividend Paid -11338505 -11338505
Interest paid -191563361 -238731506
Net cash used in financing activities -806194790 -111522930
Increase in cash and cash equivalents 140786190 -39804400
Cash and cash equivalents at the beginning of the year 13757393 53561793
Cash and cash equivalents at the end of the year 154543583 13757393
154543583 13757393
Components of cash and cash equivalents (refer note 11)
Cash on hand 733908 651689
Balances with banks 153809675 13105704
Total cash and cash equivalents 154543583 13757393

For K.C.P. Sugar and Industries Corporation Ltd.

/17,:(_ )t’//‘fj a 3¢ (/J),
Irmgard Velagapudi
Managing Director
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Chartered Accountants 1at Oroas Strast, T.T.K. Road,
Alwarpet, Chennal - 800 018,
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INDEPENDENT AUDITOR’S REPORT

T THE BOARD OF DIRECTORS OFK.CP SUGAR AND INDUSTRIES
CQRPGR&’I‘.I{}N- LIMI’F?ED

Report on the audit of the Standalome Annusal Financial Resulis

Opinion

We have audited the accompanying staterent of standalone annual financial resalts ofK.C.P,
SUGAR AND INDUSTRIES CORPORATION LIMITED. {“the company”) for the year ended
31 Mareh,2022, sttached herewith, being submitted by the company pursuant o the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosute Requirements)
Regulations, 2015, as amended (“Listing Regulations”).

In our opinion and to the best of our information and according to the gxplanations given to
ng, the statement: :

i. presentsfinancial results in accordance with the requirements of Regulation 33 of the
Listing Regulations ; and

i, gives a true and fair view in conformity with theapplivable Indian Accounting standards
(“Ind As™) preseribed wnder Section 133 of the Companies Act,2013( “theAct™) and other
accounting principles penerally accepted in India, of the net loss after tax and other
comprehensive income and other financial information of the Company for the year ended
31 Mareh ,2022.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013 (the Act). Our responsibilities under those,
Standacds are Further described in the duditor’s Responsibilities for 1he dudit of the
Standalone Financial Resulis section of our report. We are independent of the Company in
acoordance with the Code of Ethics issued by the Tnstitute of Chartered Aceountants of India
togetirer with the ethical reguirements that are relevant to our andit of the financial reslts
under the provisions of the Companios Act, 2013 and the Rules thereunder, arid we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code
of Bthics. We believe that the audit evidence we have obtaitied is sufficient and appropriate-to
provide a basis for sur opinion on the standalone annval {inancial results. T

Ltop




Munagement’s and Board of directors Respousibilities for the StandaloneAnnual
Financial Results :

These standalone amul financial results have been prepared on the basis of these siandalone
annual financial statements. The Company’s managemént and the DBoard of Directofs are
Tespangible for the preparation of these financial results that give a-true and fair view of the
net profit/loss and ofher comprehensive income and other financial information in accordance
with the recognition and measurement principles laid down in Indian Accounting Standard
34, “Interim Financial Reporting® prescribed wnder Seetion 133 of the Act read with ielevant
rules issned (hereundér and other accounting principles generally accepted i Indiaand i
compliarice with Regulation 33 of the Listing Regulations. This vespansibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act fot
gufegunrding of the ussets of the Company and for preventing

and de%&cting frauds and other irregularities; selection and application of appropriate
accotnting policies; making judgments and estimates thet are reasondble and prudent; and
design, implementation and maintenance of adequate. infernal financial controls that wete
operating. effectively for ensuring the accuracy and conipleteness of the accounting records,
televant to 1he preparation and presentation of the standalone financial results that give a true
and fair view and wre Free from material misstatement, whether due to fraud or etror.

In prepming the standalone financial results, the Board of Iirectors are responsible for
assessing the Company’s ability to continue as a going coneern, diselosing, as applicable,
matfers related to going concern and using the going conern basis of accounting wless the
Board of Directors either intends to Hguidate the Company or 1o cease aperations, or has no
realistic alternative butto o so,

The Board of Directors dre alse tesponsible for oversecing the Company’s {financial reporting
PEOCESS,

Auditor’s Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the standalone finaricial
results as a whole are free from material misstatesient, whether due to fraud or error; and to
fssue an suditar’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not 4 guarantee that g1 audit conducted in docordance with SAs will always
detect & aterial misstaternent whien it exists, Misstatements can arige from frand or ervor and
are-vonsidered material if; individnally or in-the aggregate, they could reasonably Be expected
to influence the economic decisions of users taken on the basis of these standaiong financial
results.

As part of ‘an audit in accordance with SAs, we exereise professiondl judgment and mafntain
professional skeptivism throdghout the audit, We also:

Identify and assess the risks of materfal misstatement of the standalone Hnancial results,
whether due to fraud or error, design and perform andit procedures responsive to those risks,
and obtain andit evidence that is sufficlent and appropriate to provide a basis for our opinion,
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. :




Y

Obtain an understanding of internal conteol relevant to the gudit in order to design andit
procedures that are-appropriate in the circumstances, but not for the purpose of expressing an
opinton on the effectiveness of the cempany’s internal control

Evaluate the appropriatencss of accouniing policies used and the regsonableness of
accounting estimates and related disclosures made by the Board of Directors.

Conclude on the appropriateness of the Board of Directors® use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
relatéd to events or conditions that may cast significant doubt on the Company’s ability to
continyeas a going concern, I we conclude that & material uncertainty exists, we ate vequired
to.deaw attention . owr auditor’s report to the related disclosures in the financial vesults or, if
such disclosures are inadequate, to modify our opinion. Qur conclusions are based on the
audit evidence obtgined up to the date of our auditor’s report. However, future evenls of
conditions may cause the Company to cease {o continue as a going concern.

Evaluate the overall presentation, structure and content of the standalone finaneial results,”
including the disclosures, and whether the financial Yesults represent the underlying
trasisactions and events in a mannes that achicves fair presentation.

We contmunicate with those charged with govemance regarding, among other matters, the
planfied scope and timing of the audit and signifieant audit findings, including any signiticant
defieiencies in internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with
relavant sthical requirements regarding independence, and to communicate With them all
relgtionships and othier matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards, ‘

Orther Matter(s)

The Statement ineludes the financial information for the quarter ended 31 March 2022, being
the balancing figures between the audited figures in respect ofthe full financial year and the
uiaudited year-to-date figures up to the thixd quarter ofthe curvent finanecial year, which were
sublevt-to limited review by us..

ForSuri & Siva s
Chantered Actountants
Firmjj?istmﬁﬁn Nupber: 0042848
A W
G '
VLSEVAREIMAR

Parer

Plisces Chennmd
Bate: 27.05.2022
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INDEPENDENT AUDITOR'S REPORT
To the members of K.C.P Sugar and Industries Corporation Limited

Report on the Audit of the Sitandalone Financial Staterents

Opinion

We have audited the standalone financial statements of K.CP Sugar and  Frgdustries
Corporatfon Limited (“the Company”), which comprise the Balance Sheet as at March 31,
2072, Hhe Statement of Profit and Loss (indluding the statement of Other Comprehensive Income
), thie Statement of Changes in Equity and Statement of Cash Flows for the year fhen ended, and
notes to the financial statements, including a summary of significant accounting policies and
other explanatory infopmation (hevelnafter referred to as the ”standalone financial statements”).

In our epindon and te the best of our nformation and according to the explanations given to us,
the aforesaid standalone financial slatements give the information required by the Companies
Act, 2013 (“the Act”) in the manner so required and give a true-and fate view in conformity with
the Indian Accounting Standards prescribed under see 1330f the Act read with the Companies
(Indien Accounting StandardsjRules2015,as amended,(“Ind AS") and  other accounting
principles generally accepted in India, of the state of affairs of the Company as af March 31,
5022, its loss (financial performance including other comprelhensive Income), its cash flows angd
the changes inequity for the year ended on that date.

Basis for Opinion ’

We conducted our audit of the financial statements in acpordance with the Stendards on
Auditing specified under section 143(10) of the Companies Act 2013-(SAs). Our responsibilities
ander those Standards are further described in the Awditor’s Responsibilities for the Audit of the
Stimdalone Finanoial Stutements section of owr report. We are independent of the Company in
accordance with the Code of Ethics jssued by the Institute of Chartered Accountants of India
(ICAL together with the independence requirements that are relevant to our audit of the
financial staternents nder the provisions of the Comnpandes Act 2013 and the Bales thereunder,
and we have fulfilled our other ethicel responsibilities in aceordance with these requirements
and the TCAT's Coide of Fthics. We belisve that the audit evidence we have obtained 15 gufficient
and appropriate to provide a bagis for our audit opinion on the standalong financial statements.

Key.Audit Matters

Key audit matters are those matters that, in our professional judgment, were of mest
significance in our audit of the financial staterents of the current peripd. These matters were
addressed in the context of cur eudit of the financial stitements as a whole, and in forming our
opinfori thereon, and we do not provide a separate opinion on these matters. We have




determivied the nwmtters described below to be the key auditmatters to be communicated in our
audit report

8L No Key Audit Matters - Substantive Andit Procedures

1| Determination of nel realizable value of | 1. We understood and tested-the design and
inventery of sugar as al the year ended | operating effectiveness of controls as
March 31, 2022As on March 31, 2022, the | established by the management.  in
Company lds inventory of sugar with the | determination of net realizable value of
cartying value Re17004.22 Lakhs. The | Inventory of sugar.

inventory of sugar is valued at the lowet | 2. Asbessing  the  appropriateness  of
of eost apnd net reslizable value. We Cosmpany’s accounting policy- for \a!a-luaﬁc_::n
considered flie inventory valdation of | of finished goods and complisnce of the
gagar as & key audit matter given the pollgy  with  the requirsmments of the
relative size of the'balance in the financial | prevailing accounting standards,
statemerts  and stgnificant  judgment 3, We:consitieir}ad VATOUS fa-_c‘tnrs m!udlﬂg
invelved in the consideration. of factoss | the-actual selling prige prevaillng around and
sach as monthly guote, fluctuation in | Subsequent to the yearend, minimum
selling prices and the related notifications | selling price, monthly quota and other
of the Government in determination of net | tifications of the Government of Indis,
realizable value. For details: - Refer Note | Inftiatives taken by the Government with
No 42 o the Financial Statements. - respect to sugar industries. _

4, Cornpared the cost of the finkshed goods
with the estimated het realizable value and
shecked ifthe fintshed-goods were-recarded
at net realizable value where the cost was
higherthan the net realizable value, For the
purpgse of determihgtion of cast, the
Company has considered thé pravailing

mrarket conditions,
5.Based on  the above procedures
performad, the management’s

determination of the net realizable value of
the nveritory of sugar asat'the yearand and
romparison with cost for valuation of
Inventory, is considered 1o he reasonable

Information Other than the Piriancial Statements and Auditer’s Report Thereon

The Company's Boaxd of Directors is responsible for the other inforination. The othér
information comprises the fnformation included in the Management Discussion and Analysis,
Boards Report including Annexurss fo Board’s Report, Business Responsibility Report,
Corporate Governande and Shareholder’s Information, but does not inglude the standalone
financial statements and our auditor’s report thereon.

Quar-opinion on the standalone finamcial statenvents doss not cover the other iﬂfozmanan i»md
wedo ot express ary form of assurance concusion thereon. T




In commection with-our audit of the standalotie finaicial statements, our resporisibility is (o read
the other information and, in doing so, consider whether the other information.is materially
inconsistent with the standalone finanicial statements or our knowledge obtained during the
course of our audit or otherwise appears to be materially misstated. If, based on fhe work we
have performed, we conclude that there 18 a materfal misstateriont of this other iformation, we
are required to report thet fact. We have nothing to report in this regard.

Management's Responsibility for Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act; 2013 (“the Act”) with respect to the preparation of these standalone. financial
statements’ that give a true and falr view of the financial position, financial pesformiance
including ofer comiprehensive income / loss; changes in equity and cesh flows of the
Company f-accordance with accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under section 133 of the Act.This reﬁpomzblhty
also includes niaintenance of adequate accounting records in accordance with: the provisions of
the Act for safeguarding of the agsets of the Company and for ‘preventing and defecting frauds
and other frregularities; selection and application of appropriate accounting policies; making
judgments and estimabes that aze reasonable-and prudent; and the design, implementation and

- maintenance of adequate internal financial controls, that were operating effectively for ensuging

the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the standalone financial statements that give a true and fair view and are free
from material misstaternent, wihether due to fraud or error..

In preparing the standalone-financial statements, managament is respansxble for assossing the
C,,ompany s ability to continue as a geoing concern, disclosing, as applicable, tattars related 1o
going concern and wsing the going concern basis of accounting unless management either
intends to liquidate the Company or (o cease operations; or has no realistic alternative but to do
50,

The Board of Directors are responsible for overseeing the Company's finaneial teporting
process,

Auditor's Responsibilities for-the Awdit of the Standajone Financial Statements.

Qur cbjectives are to ebtain reasonable assurance about whether the financial staterents as a
whole are free from matesial misstalement, whether die to fraud or error, and to issue an
auditor's report that includes our opinion. Reasomable assurance fs a-high level of assurance,
but is fiota guarantee fhat an audit conducted in accordance with SAs will always detect a
thaterial misstatement when it exists. Misstatements can asise from frand or ewror and are
consithered matevial i, incdividually or ith the aggregate, they could 1easonably be expected to
influence the ecomomic. decisions of users taken on the basis of these standalone Financisl
statements.

As part'of an audit in accordance with SAs, we exercise professional judgment a:ﬁd maintain:
Jguiaan
profussional skepticism throughout the audit. We alse;

ey



o ldentify anmd assess the risks of material misstatement of the financial statements;
whiether due to-fraud or error, desigh and perform audit procediires responsive to those
rigks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The rigk of not detecting a material misstatement resulting from frand s
higher than for one resulting from error, as fraud may nvolve collusion, forgery,
interitional ofnissions, mdsrepresentations, or the override.of internal control.

s Obtain an undérstanding of internal financial controls relevant to the audit i order to
dusign audit -procedures that are appropriate in the circumstances. Under section
143(3)(iy of the Companies. Act, 2013, we are also responsible for expiessing our pinion.
on whether the Company has adequate intérnal Bnancial confrols system in placé and
he operating effectiveness of such controls.

¢ Evaluate the appropriatensss of accownting policies used and the reasonablétiess of
' amountmg estimates-and related disslosures made by management,

»  Conclude on the appropriateness of managerment’s use of the going concern basis of
accounting and, based on the audit eviderve obtained, whether a material uncertainty
exists related to events or conditions that may cest significant doubt on the Company’s
ability to continue ag-a going concern. If we coneluds that a material uncertainty exists,
we are required to draw attention in our auditor'sreport to the related discloguresin the
standalone francial statements o, if such disclosures are Inadequate, to modify. oumr
opinion. Gur conclusions are baged on the audit evidence obtained up to the date of our
aucitor's report. However, future events or conditions may cause the Company to cease
to continue s a going concern. '

s Byaluate the overall presentation,. structure and content of the standslone fifehcial
statements, imcluding the disclosuves, and whether the standalone financial statementy
represent the underlying transactions- aid events in a maniver that achieves fai
pm&enmﬁtm_

Materiality is the magritude of misstatements in the financial statements that, individually or in
aggregate, makes if probable that the econemic decisions of a reasonably knowledgeable user of
the standalone financial statements may be influenced. We consider quantitative materiality
and quabitative factors:in {i) planming the scope of owr audibwork and in evaiuatmg the results.
of our work; and (i) to evaluate the effect of any identified misstaternents in- the fAnaicial
statements

We communicate with fhose charged with govemance regarding, among other matters, the
plarmed $cope and tming of the audit-and significant audit findings, induding any significant
deficiencies in internal control that we identify during our audit

We also provide those charged with gevernance with a stafement that-we have complied with
relevant ethical reguirements regarding independerice, and to conurtinicate ‘with them ail
relationships and other matters thet may reasonably be thought to bear on eur. 111d@pendence,,;, .
and where applicable, related safeguards. '




Report on Other Legal and Regulatory Requirements

1. As reguired by the Compandes (Auditor’s report) Order, 2020 (“the Order”) issued by the
Central Govermment of Indin in terms of sub-section (11) of gection 143 of the Act, we give in
the Arinexare A, & statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by section 143 (3) of the Act, we report that:

{a) We have sought and obtained all the information and explanations which to the best of ouwr
knowledge and belief were necessary for the purposeof our sudit;

{b) In our opinion, proper books of accounts s requited by Jaw have been kept by the
Cotnpany so farag itappears from our exantination of those books.

(c) The Balance Sheet, Statement of Profit and Loss, (including the statement of (ther
Comprehensive Ineome), the Cash Flow Statement and Statemant of Changes in Equity
dealt with by this Repoit arein sgreement with the booksof account.

(d) Tn 0wy opinion, the aforesaid standalone financial statements comply with the. Indian
Accounting Standards specified under section 133 Uf thie At

{€) On the basis of written representations received fmm fhe directors as on March &1, 2022,
and taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2022, from being appointed as a director-in terms of section 164 (2) of-the Act;

(£ With-respect to the adeguacy of the internal financial controls over financial reposting of the
Company arid the operating effectiversess of such controls, refer to-our separate Report in
“Annexure BY to this report;

(g) With respect to the other matters to be Included in the Auditor’s Report in accordanee with
. the requirements-of secton 197(16) of the Act, as amended:

In-our opinignand to-the best of ourdnformation and according to the e mplm&ai:icms givento
us, the rerumeration paid by the Company to its directors during the yeat is in decordance
with the provisions.of section 197 and schedule V.of the Act.

(k) With zespect fo the other matters to be included in-the Auditor's Report in-accordarice with
Rule 11 of tie Companies (Audit and Awditors) Rules;, 2014; in our opinion and to the best
of owr indormatior and aceording 1o the explanations given to us:

1. 'The Company hag disclosed the impact of pending Hitigations on its financial position.
Refer Note no.44b to the financial skatements,

ii.  The Company did not have any leng-lterm contracts including derivative coritracts for
which there were any material foreseealile logses.

{ii. There were no delay in tansferring the arounts, whichwere required to be
transferred, to the Investor Bducation and Protection Fund by the Comparny :




iv. The Management hag represented that, to the best of its knowledge and belief:

a. No funds ( which are material either individually or ir aggregate) have been
advanced or loaned or Iwvested (either fioi barrowed funds or share premium
or any other sources or kind of funds} by the Companty to or in any other person
ot entity, inclading foreign entity (“Intesmediaries”), with the understanding;
whether recorded in writing or otherwige, that the Intersiediary shall, whether
dizectly or indireetly lend or investin other persons or entities identified in any
manner whatsoever by oron behalf of the Company (“ Ultimate Beneficiaries”) or
provide any giarentee, security or the like on behalf of the Ulimate
Beneficiaries;

tr. No funds (which are material either individually or in aggregate) have been
received by the Company from any pesson ot entity, including forelgn entity
("Funding Parties”), with the understanding, whether recorded in writing or
othardrise, that the Company shall, whether directly or indirectly letid or invest
in other persong or entities identified in any manner whatsocever by or on behalf
of the Punding Party ("Ultmate Beneficiaries”) or provide any guarantee,
security or the lke on Béhalf of the Uldimate Beneficidries; B

¢ Pased on the audit procedures that have been considered redsomable and
appropriate in the civcumstances, nothing has come. to-our netice that has caused
us to believe that the representations under sub-clavse (i) and (1) of Rule T1{¢); as
provided under (a) and () above, contain any material misstaternent

2) The final dividend proposed in the previous vear, deglared and paid by the
Company during theyear s in accordance, with Section 123 of the A¢t, as

applisable.

b} The Beard of Directors of the Company have proposed final dividend for the
year which is subject to fhe approvel of the members at the ensuing Annual
General Meeting, The amount of dividend proposed is in accordance with
sectior 128 of the Act, ag.applicable

For Buri & Biva

Chartéred Accouttants

Pirm Regibtration Number: {]ﬂ R
Xﬂ/ : .
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- VSIVAKUMAR
Patiner N
Membership number: 022379 “Sesias
UDING 290233 ¥GAYT LN %"’?”‘%&

Place: Cheanai

Dates 27.05.2022



Annexute Ato the Independent Auditor’s report of evert date to the members of K.CP Sugar
and Tndustries Corporation Limited, on the financial statermments for the year ended 31 March
202%

(Referved to in pmagraph 1 under ‘Report on Other Legal and Regulatery Requirements’
gection of ourreport of even date)

Based -on the audit procedures performed for the purpose of reporting a true and fair view of
the finsncial statpinents of the Company and taking info consideration the information and
explanations given to us and the books of accounts and other records examined by us, in the
normal covvse of andit, and to the best of our knowledge, we report that:

i inrespectof the Company's property, plant andd equipment.and intangible assets:

{a) a. the Company has mairtained proper records showing full particulass,
including quantitative details and situation of property, plantand equipmaent.

b, the Company has main@ined praper zecords showing full particulars of
intangible assets,

by the Company has a progeam of physical verification of property, plant and
equipment at regular intervals so to cover all the assets which, in our opinion, is
reasorable having regard to the-size-of the Company and the nature of its assets.
Agcording to the information and explanations piven to up, no. material
discrepancies were noticed on such verification

() according to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of fimmovable properties
are held in the name of the Company, except in respact of certain immovable
properties (land and buildings), which have been transferred to the Company as per &
scherive of demerger aré i the narie of the erstwhile demerged company,

{d) the Company has not revalied any of its property, plant and equipment airtd]
intangible assets during the year

(&) no proceedings bhave been initfated during the year or are pending against the
Company as at 31 March 2022 for holding any benami property under the Bonami
Transactions (Prolibitons) Act 1988 (as amended in 2016) and rules made
-thereunder




it

fw.

.

it

frdervals swhick, in our apinion, is reasonable having regard to the size of the
Compeny and the nature of its inventory. According to the information and
explanations given to us, no material diserepancies were noticed on such
verification.

(#) the Company has availed working capital facilities in excess of INR 5 crozes from
banls / Fnancial frstitutions on the basis of security of current assets and the
quarterly returns / statements filed by the Company are inagreement with the
books of accounts.

The Company has not made investments or provided guarantee or security or granted
logns or advances, secuved or ungecured, to Companies, Pirms, Limited Liability
Partnershipsor any other parties, during the year and hence reporting under clatse 3(ii) of
the Order is notapplicable:

the Company has comiplied with the provisions of sectivn 188 and 186 of the Act, inrespect
of Toans granted, investments made and guarantess and securities provided, as applicable

Tn respect-of deposifs accepted, In our opinion, arél according to the information and

explandtions given to us, directives issued by the Reserve Bank of India and the provisions
of section 73 to 76 or any other relevant provisions of the Comiparites Act, 2013 and the
rules framed there under, to the extent applicable, have been complied with. We are
informed by the mabagement that no order has been passed by the Company Law Boaxd,
National Company Law Tribumal or Reserve Bank of India o any court or any ohes
Tribunal,

Weéhave broadly reviewad the books of accounts and -vecords maintained by the company
pursuant fo fhe Rules made by the Central Governument for the maintenance of Cest
Records under section 148(1) of the Companies Act, 2013 and we are of the opinion that
prima facie, the prescribed accounts and records have béeny made and maintained.

in respect of statutory dues:

(a) the Company is regular in depositing undisputed statutory dues including provident

- fund, employees’ state insurance; incorestax, goods-and service tax, dutyof customs;
cess and ofhier material statutory dues applicable to it with the appropriate
authorities. There were no undisputed amounts payable which were pudstanding as
on 31 March 2022 for a period of more than six months from the date on which they
became payable

(b) details of statutory dues referred to in sub-clause (ay above whith have riot been
depositedhas on 31 March 2022, on account of disputes are given below:

Wame of the Phigputed Period to Paid under | Forumwhere the
statute Amount in which the protest dispute is pending
INR lakhs | amount velated | INR lakhs.
38} [ : ]




Andhta Sales Tax
Pradesh Value ] el Appellate
Added Tax Act, | 479y April 2009-to Tribunal, Vizag
2005 o June 2017
Employees - 1o ,
provident i The Employee's
& April 2011 to . Provident
furids and : b 38.31 FundsAppsl]
Miscollaricotis 110.95 Noventber undsAppellate
DA 2015 Tribunal(EPFAT),
Provisions Banealore
Act1952 | e
APED Act, | 174 July 2003 Hon'ble Andlira
Y1939 21.74 to 31t March © 10.87 Pradesh High
2017, Court,
APED Act, 17% July 2003 ,
vone . Hon'ble Supreme
1939 557,15 t0 Zg(;T;’iay 334.28 Court of Hidia

viil. there were no transaglions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the
Inceme Tax Act, 1961,

3%
{@) the Company has not defaulted during the year in repayment of dues 1o any
lender during the year,

(v the Company has not been declared a willful defaulter by any bank of financial
ingtibution or guvernment or any governmentawthority

(¢} as per the information and explanations provided to us, the term loans were applied
for the puzpose for which the lpans were abtained.

() on an overall examination of the financial statements of the Company, funds raised
on short term basis have, prima facle, not beén used during the year for long-term
purposes by the Company

&) on an overall examiration of the financial statements of the Company, the Company
has not taken-funds from any entity or person on account of or to meet-the obligations
of its subsidiaries / joint ventures./ associates.

(£ the Company has not raised Joans dusing the yuur on the pledge of securities held in
its subsidiaries / joint ventures / associate companies aid hem:e reporting under
gEduse 3 is nol: applicable.

X (&) the Company has not raised moneys by way of iritial public offer-or furthes -




public offer (including debt iﬁstmments) during the year and hence reporiing
under clause 3(x)(a} is not applicable.

(by the Company has not mede any pmferc,mml allotment or private placement of
shaves or convirtible. debertures (fully or partly or optionally) and hence
reporting under clause 3(x} (b} of the Order is niot-applicable

s, (8) no frand by the Company and rio fraud on the Company hag been noticed or
reporting during-the year

(b) nuzeporting under sub-gection (12) of section 143'of the Companies Act has been
filed in Form A4 as prescribed under sule 13 of Companies (Audit and
Auglitors) Rules, 2004 with the Ceitral Governmert, during the date of this
Teport

{¢) a3 mformed by the Company, there were no whistie-blower complaints teceived
dueing the year,

xit. the Company is nota Nidhi Company and hence reporting under clause 3(:di) of the Cirder
- snetapplivable

xiif. Jovour opinion, the Company is:in corpliance with sections 177 and 188 of the Act, where
' applicable, and the requisite details have been disclosed in the Hinancial statements etc., as
tequired by the applicable accounting standards

' {a) in our opinfon and based on our examination, the Company has an adequate
interhal audit system corhensurate with the size and the nature of its business.

by wehave corsidered the internal audit reports of the Company issued during the
year and till date.

xv. the Compeny has not entered ioto any non-cash bansactions s divectors or persons
vonmected with its: divectors and hence provisins of section 192 of the Act afe not

applicable fo the Compeany:

xvio in our opinion, the Company is not requited to registered under section 45-IA of the
}\%ema Bank cf Im:ha Act, 19‘%% aric hencereporting under clause (k) and its stib-clauses

,,,,,

xvil, the Cormipany hds riotincurred cash losses during, the fitancial year covered by our andit
however the company hes incuired eash losses of Rs.1413.25 Lakhs in the immediately
preveding fnancial year

it there has been no resignation of the statutory auditors of the Company during the year




&

xix. on the basis of the financial ratios, ageing and expected dates of realisation of francial
assets arid payment of financial Liabilities, other information accompanying the financial
staterments aned our knowledge of the Board of Directors and Managament plans and based
on our examination of the evidence suppeorting the assumptions, nothing has come to our
atterdion, which causes us to believe that any material uncertainty exists as on the date of
the audit reportindicating that Company is not capable-of meeting its liabiiities existing at
the date of balahce sheet-as and when they fall due-within a period of one year from the
balance sheet date, We, however, state that this-is not anassurence as to the future vighility
of the Compeny. We further siate that our reporting is based on the facts up to thedate of
the audit report and we neither give any guarantee nor any assurance that all Habilities
Falting due within a period of one year from the balance sheet date, will get discharged by-
the Company as and when they fall due.

XX,
(a) there are no ongoing projects as defined under sub-section {3) of sections 135 of
the Act and hence reporting under clatise 3(xx)(a} of the Order is not applicable

(b} there ave no unspent amount as defined under under sub-section (8) of section

133 of the Act and hence reporting under dlauge 3(xx)(b) of the Ordér is not
applicable

Vor S & Slva
Chagtered Accounitants
Firm Registration Number;: 0042848,
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VSIVAKUMAR
Partaer 3

Membership miiber: 02

Place: Chennai
Dater 27.05.2022
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ANNEXURE “B” TO THE INDEFENDENT AUDITOR'S REPORT

(Referted to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report-to the Members of KCPSUGAR AND INDUSTRIES CORPORATION
LIMITED of even date)

Repott on the Internal Financlal Controls Over: Financial Reporting under Clause (i) of
Subsection 3 of Sectioir 143 of the Companies Act, 2013 {(*“the Act”)

We have andited the internal financial controls over financial reporting of K.CP.SUGAR AND
INDUSTRIES CORPORATION LIMITED (“theCompany™) as of March 81, 2022 in conjungtion
with our audit of the standalone financial statementsof the Company for the year ended on that
ciate.

Managemerit's Responsibility for Internal Financial Controls

“Fhe Board of Directors of the Company is responsible for establishing and muiniainity
internalfinatcial controls based om. the interndl control over financial reporiing criteria
established by theCompany considering the essential cornponents of internial coritrol stated in
e Guidance Note -on Auditef Internal Financial Controls Over Pinancial Reporting issued by
the Institute of CharteredAccountanis of India. These responsibilities inchade the design,
implementation and maintenance ofadeguate internal fnancial contrdls that waré dperaling
effectively Tor ensurihg the orderly amd efficlenteonduct of Hs business, the safeguarding of its
asséts, the prevention and detection of frauds and ervors the.acenrdcy and comipleteness of the
sceouniting Tecords, and the timely preparation of veliable financialinformation, as reguired
under the Companies Act, 2013, ’

Auditor’s Responsibility

Chur responsibility 15 to express an opinion on the internal financial tontrols over financial
reporting ofthe Compeny based on out audit, We conducted our audit in accordance with the
Guidance Note onAudit of Intetial Pinancial Controls Over Financial Reporting (the "Guidance
Note") fssued by thelnstitute of Chartered Accountants.of India and the Standards. or: Auditing
prascribed under Section143(18) of the Companies Act; 2013, to the extent applicable'to an awdit
of internal financial controls.

Those Standards and the Guidance Note require that we comply with ethical requirersents and
plan andperform the audit to obtain reasonable assurance about whether adequate internal
N e T




financial controls overfinancial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit mvolves performing procedures to obtain audit evidence about the adequacy of the
Intemnalfinancial controls system over financial reporting and their operating effectivendss. Our
atidit of interrial financial controls over financial reporting included obtaining an understanding
of internal financialcontrals wver financial veporting, assessing fhe risk that 4 matesial wealaress
ixists; and testing and. evaluating the design and operating effectiveness of internal control
based on the assessed risk. Theprotedures selected depend on the sudifor’s judgment
incdluding the assessment of the risks of materialmisstatement of the fnancial statements,
whetherdue to fraud or ervor.

We believe that the auditevidence we have obtained s sufficient and approptiate to-provide a
basts foreur audil epinion on the Contpany’s inketnal financial controls systérn over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporfing is a pmcess designed fo
providereasoneble assurance regarding the reliability of financial reporting and the preparation
of finanieial statements for external purposes in accordainde with genarally: accepted aecomiting
principles. A company's internal financial control over financial reparting includes those

policies and procedutes that

(1) Pertain to the maintenance of records: that, in reasonable detail, accurately and fairly reflect
thetransactions and dispositions of the assetsof the company;

{2) Provide reasomable assurauce that transactions are recorded as recessary to permil
preparation of financial staternents in accordance with generdlly accepted accounting principles,
andl- that receipts and experditures of the company ate being made only in accordance with
suthorisations of inanagerment and directors of the company; and

(3) Providé reasonsble assurance regarding prevention of timely detection of unauthoiised
acquisition, use,or disposition of the company’s assets that could have a material effect on the
financial statements,

Limtatione of Internal Financial Costrols over Financial Reporting

Because of the: inherent lnitations of internal financial controls over financial reporting,
iteluding the possibility of collusion or imiproper mimagement overside of controls, material
misstatements due to error or fraud may oceur and not be detected. Also, projections. of any
evaltation of the iiiternal financialcontrels over financial reporting to future periods are subject
to the risk that the internal financial controlover fnancisl reporting may become inadequate
because of changes in conditions, or that the degree ofcompliance with the pohues Pr
procedures may deteriorate. T hrai




Opinion

&

Th ol opinion, to the best of owr finformation and according to-the explanations given to us,
fheCompany has, in all material respedts,. an adequate irtternal financial conteols sysiem. over
finiazicial ¥epoiting and such internad financial controls over financial reporting were Operating
effectively as at March 31, 2022, based .on the internal coritrol over financial reparting criteria
established by the Company cohsidering the essential components of internal dontrol stated in
the Guidance Note on Audit of Internal Financial Cordrols Over Financial Reporting issued by

the Institate of Chertered Accountants of India.

ForSuri & Siva
Chartered Accountints
Firm Reglstration Number: (04284

VSIVAKUMAR
Partner
Membership number: 022379

Place: Chermai
Date: 27.05.2022

UDIN " 22000 223 79 ATTENBEIHY,



K.C.P.Sugar And Industries Corporation Ltd
Balance Sheet as at March 31, 2022

Consolidated Financial statements

Amount in Rupees

’ As at As at
P 1
SEHRUAES Note March 31, 2022 March 31, 2021
ASSETS
Non-current assets
(a) Property, plant and equipment & 914968981 910693426
(b) Capital work-in-progress 3a 9772303 26473489
(c)Other Intangible assets 4 459891 652328
(d) Intangible Asset under Development 4a 4666902 4666902
(¢) Financial assets
(i) Investments 2 1043794204 1090015421
(i)Other Financial Assets 6 5032165 4336410
(f) Deferred tax assets, (net) 21 56005938 45730541
fg) Other non-current assets 7 52236577 44559459
Current assets
(a) Inventories 8 2154835634 2615827528
(b) I'inancial Assets
(i) Investments 9 759956827 692726681
(1) Trade receivables 10 293092763 462995022
(iif) Cash and cash equivalents 1 178397826 43091621
(iv) Bank Balances other than (iif) above 12 82702292 92345452
(v) Other financial assets 13 420167 192508715
(c) Other current assets 14 136889140 124865304
Asset held for sale 15 84188263 78579550
Total Assets 5777419873 6430067849
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 16 113385050 113385050
(b) Other equity 17 3039377399 3019552691
L lity
Non-current liabilities
(a) Financial Liabilities
(i) Borrowings 18 721867821 926454850
(if) Other Financial liabilities 19 9649479 9793613
(b) Provisions 20 101714925 97516594
Current liabilities
(a) Financial Liabilities
(i) Borrowings 22 1173758538 1777051461
(ii) Trade payables 23
a) Total outstanding dues of micro enterprises and small enterprises
b) Total outstanding dues of creditors other than micro enterprises and small enterprises 209181359 148114299
(iif) Other financial liablities 24 86422653 220595733
(b) Other current liabilities 25 297436493 89722004
(c) Short Term provisions 26 15695201 21294146
(d) Current Tax Liabilities (Net) 27 8930955 6587409
Total Equity and Liabilities 5777419873 6430067849

For K.C.P. Sugar and lndustrles Corporation Ltd.

/L7{

[rmgard VeiagaPUd'
Managing Director



K.C.P.Sugar And Industries Corporation Ltd

Statement of Consolidated Cash Flow statement

Awount in Rupees

Particulars For Year Ended For Year Ended
March 31, 2022 March 31, 2021
Cash flows from operating activities
Total Income for the Period(PB'T) 51537229 171137401
Adjustments:
- Interest income -12488677 -11771224
- Loss/(Profit) on sale of fixed assets -761228 -6797646
- Loss/(Profit) on sale of Investment -3982451 0
- Balance Written off 0 -19726
- Excess Provision Credited Back 0 -6812557
- Adjustment for OCI -5590029 -8078501
- Interest expense 196952599 238731506
- Dividend Income -25073187 -40282526
- Profit from Partnership firm -10322488
- Fair Value Adjustment 49244862 -301430855
- Assets Written off 1297950 0
- Depreciation and amortization 51843413 63626277
Operating cash flow before working capital changes 302980481 87979662
Changes in
- Decrease/(Increase) In Trade Receivables 169902259 -91798976
- Decrease/(Increase) In Inventory 460991894 830838103
- Decrease/(Increase) In Other current Financial Asset(s) 192088548 11986585
- Decrease/(Increase) In Other current Asset(s) -12023837 16287808
- Decrease/(Increase) In Current investments -67230146
- Assets held for sale -5608713
- Decrease/(Increase)Other Financial Assets - Non current -695755 301285
- Decrease/(Increase) In Other non-current asset -7677118 1836809
(Decrease)/Inctease In Long term Provisions 4198331 8246297
(Decrease)/Increase In non-current Financial liabilities -144134 2329100
(Decrease)/Increase In Trade Payables current 61067060 -519057778
(Decrease)/Increase In other current liabilities 207714490 23287380
(Decrease)/Increase In Other financial liablities current -134173083 -183190171
(Decrease)/Increase In Short Term provisions cutrent -5598945 -3843530
Income taxes paid -22715838 -10767742
Net Cash generated from / (used in) operations 840095013 86455171
Cash flows from investing activities
Investment in Partnership firm 0 0
Purchase of fixed assets -43645373 -1678552306
Proceeds from sale of fixed assets 3883310 23857695
Dividend Income 25073187 40282526
Investment made in Non Current Investments(net) 958806 -28418874
Decrease / (Increase) in Margin Money Deposits 9643160 11255961
Interest received 12488677 11771224
Net cash generated from/(used in) investing activities 8401768 -109106704
Cash flows from financing activities
Proceeds from / (repayment of) long term and short term borrowings -807879952 138547081
Intetest paid -196952599 -238731506
Dividend paid -11338505 -11338505
Net cash used in financing activities -1016171056 -111522930
Increase in cash and cash equivalents 135306205 -46194801
Cash and cash equivalents at the beginning of the year 43091620 89286421
Cash and cash equivalents at the end of the year 178397825 43091620
178397825 43091620
Components of cash and cash equivalents (refer note 11)
Cash on hand 871849 107546
Balances with banks 177525977 42984074
Total cash and cash equivalents 178397826 43091620
For K.C.P. Sugar and ndustries Corporatin
-—-x.-:f
//' c" r, ( 2 yee
Irmgard Veiagapudl

Managing Director
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Auditor's Report on the audit of the annual financial results 6f the ‘group with the last quarter finencial
résults being balancing figures Parsuant to the Regilation 33 of the SEBI (Listing Obligations and
Distlosure Requirements) Regulations, 2015

- TIN—DE{’&NI}E?&T AUDITOR’S REPORT

To the Board of Divectors of K.CP. SUGAR AND INDUSTRIES CORPORATION
LIMITED. (Holding Company)

Report on the Audit of the Consolidated Aanual Financial Results
Opinion |

We have audited the accompanying consclidated annual financial results of K.CP,
BUGAR AND INDUSTRIES CORPORATION LIMITED. (hereinafter referred to as. the
‘Holding Company”) and its subsidiaries (Holding Company and its subsidiarfes
together referred to as “the Group”) for the year ended March 31,2022, attached
herewith, being submitted by the Holding Company pursuant to the requirement of
Regulation 33 of the SEBI (Listihg Obligations and Disclosure Reguirements)
Regulations, 2015, as amended ('Listing Regulations’),

In our opirdon and to the best of our information and according to the explanations
given to us , the aforesald consvlidated financial restlts:

(i) include the annual financial results of the following entities
LTHE BEIMCO-K.CP LIMITED (Wholly owned subsidiaty)

2KCP SUGARS AGRICULTURAL RESEARCH FARMSLIMITED(Wholly owned
subsidiary)

(i) are presented in accordance with the requirements of Regulation 33 of the Listing
Regulations in this regard; and

(i) give a true and fair view in conformity with the applicable accounting standards,
and other accounting principles generally accepted in India, of net profit and other
comprehensive income and other financial information of the Group for the year
ended March 31,2022,

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013 {"Act”). Qur responsibilities under
those Standards are further described in the Audifor's Responsibilities for the Audit of the
Consolidated Financial Results section of our report. We are independent of the Group,
and its associates and jeintly controlled entities in accordance with the Code t:f Eﬁmﬁw. .




issued by the Institute of Chartered Accountants of India together with the ethical
r,equirerﬁems that are relevant o our audit of the financial statements under the
provisions. of the Companics Act, 2013 and the Rules thereunder, and we have fulfilled
our other-ethical responsibilities in aceordance with these requirements and the Code of
Fthics, We believe that the audit evidence obtained by us sufficient and appropriate to
provide a basis-for our opinion on the consolidated anual financial tesults.

Management's and Board of Directors” Responsibilities for the Consolidated Annual
PFinancial Results

These Consolidated Annual financial results have been prepared on the basis of the
consolidated annual fimancial statements. The Holding Company’s management and
the Board of Directors are responsible for the preparation and presentation of thése
consolidated financial results that give a true and fair view of the net profit/ loss and
other comprehensive income and otfrer financial information.-of the Group including ifs
associates and. jointly controlled entities in accordance with the Indian Accounting
Standards prescribed under Section 133 of the Act read with relevant rules isstied
theretnder and other accounting principles generally aceepted in India aid in
compliance with Regulation 33 of the Listing Regulations. The respective Board of
Ditectors of the compantes inctuded in the Group and of its associates and jointly
controlled entities are responsible for maintenance of adeguate accounting records.in
accordance with the provisions of the Act for safeguarding of the assets of the, Group
and its associates and jointly controlled entities and for preventing and detecting frauds
and other firegularities; selection and application of appropriate accouttting policies;
making judgments and. estimates that are reasonable and prudent; and the design,
foplenentation and maintenance of adequate internal financial contrels, that were
operating effectively for ensuring accuracy and completeness. of the accounting records,
relevant o the preparation and presentation of the consolidated financial resuits that
given true and fair view and are free from material nrisstatement, whathier due to fraud
or error, which have been used for the purpose of preparation of the consolidated
financial results by the Directors of the Holding Company, as aforesaid.

In prepazing the consolidated financial results, the respective Board of Pirectors of the
companies included in the Group and of its associates and jointly controlled entities are
responsible for assessing the ability of the Group and its associates and jointly
controlled entities fo continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going congein basis of ‘accounting uriless the
respective Board of Directors either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to-dao so.

The respective’ Board of Directors of the companies included in the Group and of its
associates and jeintly controlled entities are responsible for overseeing the financial
reporting process of the Group and of its associates and jointly contralled-entitipgea




Auditor’s Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are o obtain reasonable assurance about whether the cousolidated
fimancial results as a whole are free from material misstatement, whether due to frand
or error, and to issue an auditor’s report that includes our opinion. Reasonable
assitrance is.a high level of assurance, but is nota guarantee that an audit conducted in
accordance with S8As will always detect & material misstatement when it exists.
Migstatements can -arise from fraud or ervor and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the sconomic
decisions of users taken o the basis of these consolidated financlal results,

As pait of an audit in accordance with 8As, we exercise professional judgment and
maintain professional skepticism throughout the atdit. We also:

Hentify and assess the risks of material misstaternent of the: consalidated financial,
results, whethei due o frand or error, design and perform audit procedures responsive
to thiose tisks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a-material misstatement resulting from
fraud s higher than for one resulting from error, as fraud may nvolve collusion,
forgety, intentional omissions, misrepresentations, or the override of internal control.
Obtain an understanding of internal control relevant 10 the audit in order fo dasign
© audit procedures that are appropriate in the circumstances. Under Section 143(3) (i) of
the Act, we are also responsible for expressing our opinton on whether the company
has adequate internal financial controls with reference to financial statements n place
and the operating cffectiveness of such controls. _
Eualuate the appropriateniéss of accounting policies used and the reasonableness of
accounting estimztes-and related disclosures made by the Board of Directors.

Conglude on the appropriateness of the Board of Directors use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events ot conditions that may cast significant doubt on the
ability of the Group and its associates and jointly contrelled entities to continue as a
going concern. 1f we conclude that & material uncertainty exists, we are required. to
draw afterttion in our auditor’s report to the related disclosures in the consolidated
finaticial results or, i such disclosures are inadequate, to modify our opinion. Our
conclustons are based on the audit evidence obtained tp to the date of our auditor’s
report, However, future events or conditions may cause the Group and s associates
and jointly controlled entities to cease to continte as a golng concer,

Bvaluate the overall presentation, structure and content of the consolidated financial
fesults, ncluding the disclosures, and whether the consolidated fivancial results
repregent the tmderlying transactions and events in a4 manner that achieves falr
presentation,

Obtain sufficient appropriate audit evidence regarding the financial results/financial
information of the entities within the Group and its associates and jofntly semgralle

i




entities to express an opinion on the consolideted Financial Results. We are responsible
for the direction, supervision and performance of the audit of financial information of
such entities included in the consolidated financial results of which we are the
independent auditors. For the other entities included in the consolidated Pinarcial
Results, which have been audited by other auditers, such other auditors remain
vesponsible for the divection, supervision and performance of the audits carried out by
thern, We remain solely responsible for our audit opinion,

We communicate with those charged with governance of the Holding Company and
such other entities included in the consolidated financial results of which we are the
independentauditors regarding; among other matters, the planned scope and timing of
the audit and significant audit findings, including any signifivant deficiencles in
internal control that we identify during our audit. We also provide those charged with
governance with a statement that we have complied with rélevant ethical requirenients
regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

We alse performed procedures in accordance with the circular issued by the SEBl under
Regulation 33(8) of the Listing Regulations, as amended, to the extent applicable.

Other Matters

The Financial Results include the results for the quarter ended March 31, 2022 being the
balaticing figure betweern the audited figures in respectof the full financial yearand the
published unaudited year to date figwres up to the third guarter of the current financial
year which were subject to Hmited review by us,

Vor ot & Siva
Chagtered Accountants:
Pirm Registrativn Number

S
V.SIVAKUMAR >
Partner | o
Membership muniber: 022379 0 ped
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Plage: Chennai
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INDEPENDENT AUDITOR’S REPORT
‘o the Members of K,.C.P.SUGAR AND INDUSTRIES CORPORATION LIMITED
Report o the Consolidated Binancial Statements
Opinion

We lhave audited the accompanying consolidated financial statements of K.CPSUGAR AND
INDUSTRIES CORPORATION LIMITED { the “Company”) and its subsidiaries (the Company
and s subsidiaries together veferred to as “the Group”), which comprise the consolldated
Balance Sheet as at March 31, 2022, and hé consolidated statemenit of Profit and Loss (including
Other cofiiprhensive ingome) the consolidated statement of changes in equity and the
consolidated cash flows Statement for the year then ended, and notes to the consolidated
financial staterments, inchading a summaty of significant accounting policles and other
explanatory information (hereinafter veferred to as " the consolidated financial statements”),

In-our opinion and to the best of our information and acesrding to-the explanations given 1 us,
the aforesaid consolidated financial statements give the information required by the Compandes
Act, 2013 (the" Act’) in the manner 50 required and give a true and fair view in conformity with
the Indian Accounding Standards (“Ind A8”) prescribed under section 133 of the act read with
Companies (Indian Accounting Standards) Rules, 2015, as amended  and other accounting
principles generally accepted in India, of the consclidated state of affairs of the Groupas at
March 31, 2072, of consolidated Profit, consolidated total comprehensive income, consalidated
chenges In eguity and its consolidated cash flows for the year endedon that date.

Basts for Opinion

We conducted owr audit of consolidated financisl staterients in accordance with the Standards

on Auditing ("5A’s) specified under section 143(10) of the Companiés act, 2015, Our
responsibilities under fhose Standards are further described in the Auditor’s Responsibilities for
the Auditof the Consolidated Finencial Statemnents section of our report, We are independent of

the Group in accordance with the Code of Bthics issued by Institute of Chartered Accountants

of India (ICAD, together with the ethical requirements that ave relevant to our audit of
consolidated financial statements under the provisions of the Act and the Rules made
thereunder, and we have fulflled our other ethical responsibilities in accordande with these
requirernents and the ICAU's Code of Ethics. We believe that the audit evidence gybhmedus Ihf .




sufficient and appropriate to provide a basis for our opinjon on the consolidated financial
statements.

Key Audit Matters

Key audit matters are these pratters that, in our professional judgment, were of most
gigmificance in our whdit of the vonsolidated financial statements of the current period. These.
matters were addresged in the context of our audit of the consolidated financial statements as a
whole, and in forming ovr opinfon thereor, and we do not provide a separate opinion on these .
matters. We have determired the matters described below to be the key andit matters to be
communicated inour report.

8L No

Key Aadit Matters

Substantive Andit Procedures

1

Determination of net realizable value of
mventory of sugar as at the year endead
March 31, 2022As on March 31, 2022,
the Company has nventory of supar
with the carrying valie
Re 1700422 aklis. The inventory of
sugaris valued at the Jower of cost and
net realizable value, We considered the
inventory valuation of sugar as a key
audit matfer given the relative size of

the. balance i the financial statements
| anéd significant judgment involved in
the consideration of factors such aw:
monthly quota, Huctuation in selling

prices and the rélated notifications of
e Governroent in determdnation of net
realizable value.

1. We understood and tested the design and
operating effactivenass of controls as established by
the management in determination of net- realizable
value of inventory of sugar,

2. Assessing the appropriateness «of Company's

accounting policy for valuation of finished goads and

compliante of the policy with the requiremants of the

prevalling sgepunting standards,

3. We considered various factors Ihciuting the actual

sefiing price prevailing around snd subseguent to the
year-and, minimum selling. price, morithly quota sdnd
other notifleations of the Governtrient of fudis,
initiatives taken by -the Government with respect to
sugar industries,

4, Comparad the cost of the finished goods with the
estimsted pet realizable value and checked if the |

| finished goods were recorded at net reslizable value
[ where the cost was higher than the net realizable
value, Forthe purpose of determination of cost, the:

Company has considered the prevailing market
cmnditlons

5.Based on- the above procedures p@rfmmed the
randgement’s determination of {he net realizable |
value of the inventory of sugar as at the year end and |
comparison with cost for valuation of imventory, Is
considered to-be reasonable

Information Other than the Financial Statements and Audiior's Report Therean

The Company’s Board of Divectors is responsible for the other information.

The other

Information comprises the informnation included in the Management Discussion and Analysis,

Board's Report including Asnnexures to Board’s Report, Business Responsibility




Corporate Governance and Shareholders Information, bitt does not include the consalidated
finanetal statements, standalong fiencial statemients and our auditor’s report thereon,

Our opinion on the consolidated financial statements dogs-not cover the other information and
we:do not express any form of assurance conclusion thereon,

In connection with our audit of the corgolidated frmnicial statements, our résponsibility is to
read the other information. and, in deing so, consider whethier the other inforration is
materially inconsistent with the consolidated financidl statements or our knowledge thbtained
dusing the course of our audit or otherwise appears to be materially misstated. If, based on the
waotk we have performed, we conclude that there is a materjal misstateraent of this other
information, we are required to veport that fact, We have nothing to reportin this regard.

¥

Management's Responsibilities forthe Consolidated Financial Statements

The Company's Board of Directors is responsible for-the ‘matters stated in section 134(5) of the
Act with respect 10 the preparation and presentation of these cotisiolidated financial statenerits
that give a frue end fair view of the congolidated financial position, consolidated financial
performance ncluding other cemprehiensive income, consolitlated changes in equity -and
consolidated casi Aows of the Group in accordance with the Ind AS and other accounting
pringiples gerpially accepted in India. The respective Boards of Directors of the companies
inchaded i the Croup are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Group and for
preventing and detecting frauds and other irregulavities; selection and application of
appropriate. accounting policies; making judgments and estimates that are reasonable and
prudent;-and design, implementation and maintenance of adequate internal financial pontrols,
that were operating effectively for ensuring the aceuragy and completeness of the accounting
fecoids, rélevant to the prepardtion and présentation of the financial statements that give a true
and fairview and are Free from nraterial misstatoment; whether due to fraud or ervor, which
‘have been used for the puipase of preparation of the consolidated financial statements. by the
Directons of the Company, as:aforesaid.

I prepaving the consolidated financial statements, the respective Boards of Directors of the
companies included in the Group are responsible for assessing the ability of the respective
entities. to continue as a going convern, disclosing, as apgﬁ]iczéible,- matters related to going
concern and using the goihg concern basis of accounting unless the respective Boards of
Prirectors elther fntend to liquidate their respective entities or to-cease operations, or have no
raalistic-alternative butto do so.

The respective Toards of Directors of the companies includad in the Group are also:responsible
for overseeing the financial reporting process of the Group. LS




Auditor’s Responsibilities for the Audit of the Conselidated Finarielal Statements

Our ohifectives are to oblain reastnable assurance about whether the consolidated financial
statements asa whole are free from material misstatoment, whether due o fraud or erfor; and
'to issme an aud'itar’& m’p‘ort that i:ndudes o api:nio':n Raa'smnablcs aasuranca is-a }uigh levs,;l' -Q;E
-dﬁfiﬁl’*f a matenai mgst&xt@ment when rt exis fcsu statatemmis (_:_an arige f_1 oI, fra;;ci or crmr_ amd
are considered muaterial if, individually orin the aggregate, they could reasonably be éxpected
to-influence the econemic decisions of users taken on the basis of these congotidated financial
Alateients.

As part of an audi in accordance with SAs, wa exercise professional judygment and eaintain
professional scepticism throughout-the audit We also;

o Identify and assess the risks of materfal misstatement of tie vonsolidated financial statements,

whether dug to fraud orerror, design and perform andit procedures responsive to those risks,
and-obtain andit evidence that s sulficient and appropeiate to provide a basis for otr opinioit
The risk of not detecting a materfal misstatement resulting from fraud is higher thaw for one
resulting from error; -as fraud may dnvolve collusion, Eorgwy, intentional  onvissibns,
misrepresentations, orthe overide of taternal control,

* Obtain an understanding of internal financial conitrol relevant to the audit in order to destgn
audit procedures that are appropriate in the circumstances. Under section 143(3)(1) of the Act,
we-are also responsible for expressing our opinion-on whether the Company and its-subsidiary
companies which dre companies incorporated in India, has adequate internal fnancial controls
system in-place and the operating effectiveness of such controls.

¢ Bvaluate the appropriateness of acconnting policies wsed and the reasonableness of
accourting estimates and related disclosures made by the management.

+ Conclude on ihie appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a méterial uncertainty exdists
related to-eventd or conditions that may cast significdnt doubt on the ability of Hhe Group to
conbinue as a going concern, If we conclude that a material uneertainty exists, we ave requited
to draw attention irvour auditor’s report to-the related disclosures in the consolidated financial
statements or, if such disclosures are dnadequate, to modify our opinion. Owr coriclisions are
based on the audit evidence obtalned up to the date of our auditer’s report. However, fubure
eventy or conditions may cause the Group fo cease to continueas a golig concern.

* Bvaluate the overall presenlation, structure and coriterd of the conselidated financial
statements, inchiding the discddosures, and whethier the consolidated financial stalements
represent the underlying transactions and events in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the fnamcial information of the
n[mcs w1thm E:he Group B express an opa:mon on the consohdated financial statements. We age




statements of such entities includedin the corsolidated financial statements of which we are the
mdepenident auditors.

Materiality i the magnitude of misstatements in the consolidated financial statements that,
individually or in aggregate, makes it probable that the economic decisions of @ reasonably
knowledgeable user of the consolidated financial statements may be influenced. We consider
quantitative materality and qualitative factors.in (i} planming the scope of our audit work and
in evaluating -the restilts of owr work; and () G evaluate the effect of any identified
misstatements in the conselidated financial statements.

We comibriunicate with those charged with governance of the Company and such other entitiés
included i the consolidated financial statements of which we are the independent auditors
regarding, among other matters, the planned scope and timing of the audit-and significant andit
findings, including any significant deficiencies f internal control that we identify during our
avidit '

We also provide those charged with governance with a statement that we have cornplied with
velevant ethical requivements regarding -independence, and to gommunicals with thetn all
telationships and other matters that may reasonably be thought to. bear on our independence,
and where applivable, related safeguards. '

Trom the mabers communicated with those charged with governance, we determine those
piatiers that were of most significance fn tie audit of the consolidated financial sttements of
the current petiod and are therefore fhe key audit matters. Wi describe these matters fnoour
auditﬁi"smpmf unless Jaw ot regulation prechides public disclosure. about the matter or when,
in, extremely rare circumstancey, we determine that a matier sheuld not be comemumicated in
our peport because the adverse consequences of doing so would reasenably be expected to
outweigh the public interest benefits of such commignivaiion.

Report on Othrer Tegal and Regulatory Requirements
1. As required by Section 145(3} of the Act; we seport, to the extent applicable, that:

a) We have sought and obtained all the rformation and explanations which to the bestof our
knwwledge and belief were necessary for the purposes of our audit of the aforesuid consolidated
{inancial statements.

%) In our bpinion, proper books of account as required by law relating to preparation of the
aforesald consolidated financial staternents have been keptso- far 4s it appears from our
examination of those books.

¢) The Consolidated Balance:Sheet, the Consolidated Statement of Profit and Loss (including
OtherComprshensive Tneome), Consolidated Statement of Chenges in Equity and the
ConsolidatedStatement of Cash Flows dealt with by this Report are in agreement with the

ey,

financial staterments,



&) In our opinion, the aforesaid consolidated financial statements comply with the Ind AS
specified under section 133 of the Act.

&) On the basisof the written representations received from the Directors of theCompany as on
Marelial, 2022 taken on record by the Board of Directors of the Company and the zeports of the
statifory auditors of its subsidiary compeniesincorporated in India, none of the directors of the
Grotip compantes incorporated in Inclin isdisqualified as on March 31, 2022 from being
appointed as a ditector in terns of Section 164(2)of the Ak

£) With respect to- the adequacy-of the internal Hiatictal controls over financial teporting of the
Group and the operating éffectiveness of such confrols, refer to our separate Report in
“ Armexure A7 which is baged on the auditor's reports of the company and. its subsidiaries
incorporated in India, OQur report expresses an unmodified opiion on the adequacy and
operating effectiveness of internal financial confrols over financial reporting of those
companics,for the reasons stated therein.

g)yWith sespect to the other matters to be included in the’ Afiilitor's Report in accordance with
the requirements of section 197(16) of the Act, as amended:

Inour opicion and to the best of our information and according to the.explanations given to us,
the remuneration paid by the Company to its directors during the year is in secordance with the
provisions of section 197 and schedule V of the Act.

k) With respect to the othér matiers 1o be Included in e Auditor's Report in accordance with
Rule 11 of the Campanies [Audif and Auditors) Rules, 2014, asartiended, in our opinionand to
thebest of our infoimation and aceordiiig to the explanations given o us:

i The consolidated financial staternents disclose the tmpact of pending litigations on the
consolidated financial position of the Group.Refer note ne 35,1 to the consolidated [nancial
statements: )

4 The Group did net have anymaterial foresceable losses on long-term contracts inclucing
derivative conteacts,

it Thire ks been no delay in-transferring amounts, which were required to be transfersed; to
the Tavestor BEducation and Protection Fund by the Companyand its Subsidiary Compaiies
incerporated inIndia. L e T




iv. The Management has represented that, to the best of its knowledge and belief:

(a) The respective Managements, of the Company and its subsidiaries whose
financial statements have been audited under the Act, have represented to us
that, io the best of their knowledge and belief; no funds { which are material
either individually or in aggregate) have been advanced or loaned or fnvested
{either from borrowed furds or share premitm. or any other sources of kind of
furgts) by the Company to o in any of such subsidiaries to.or in any other person
or entity, including foreign entity {“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether
directly or indivectly lend or invesl in other persons or entities idéntified in any
mannir whatsoever by or on behalf of the Company or any of such subsidiaries
(“Ultimate Beneflciaries” ) or provide any giarantee, sécurity or the lke on behalf
of the Ultimate Benefictiries:

(b) The respective Managerents, of the Company and its subsidiaties whose
financial staterments have been audited under the act, Have represented to ug
that, to the best of their knowledge and belief, no funds { which are material
either individually or in aggregate) have been received by the Company or any
of such subsidiaries from any persom or entity, ihcluding fore;gn ertiily
(“Funding Parties™), with the understanding, whether recorded in writing or
otherwise, that the Contpany or any -such subsidiaiies shall, whether divectly or
indivectly lend or invest in cther persons or entities identified in any manner
whatspever by or on behalf of the Funding Party (" Ultimate Benaficiaries™) or
provide any guarantee, security or the like on behalf of the Uliimate
‘Beneficiaries;

(¢) Baged on the awdit procedures that have beén considered reasonable and
appropriate in the circumstances pérformed by us on the compeny and its
subsidiaries which @e companies incorporated in. India whose financial
staternents have been audited under the Act, nothing has come to our notice that
has caused us to believe that the representations under sub-clause (i) and (if) of
Rule Tl{e), as provided under (a) and {B) above, contaln any material
misstitement, :

a) The final dividend proposed ire the previous year, declared and paid by the
Company during theyear is in accordance, with SBécton 123 of the Act, as
applicable,

b) The Board of Directors of the Company have propesed final dividend for the
year which is subject to the approvel of the members at the ensiiing Arnual
General Meeting The amount of dividend proposed i I accordasnce wffﬁ
section 123 of the Act, ayapplicable _ ?“ &SN




2. With réspect to the mattets specified in paragmphs S{xxi) and 4 of the Comparties (Auditor’s.
Repert) Order, 2020 (the "Order”/"CARD") issued by the Central Government in termns of
Section 143(11) of the Act, fo be included in the Auditor's report, accordingto the information
ard explanations. given to us, and based on the CARO reports fssued by us for the Company
ard it subsidisriestneliided in the consolidated financial statetnetits of the Company, to which
reporting under CARQ is applicable, we report thatthere ave no qualifications or adyerse
remarks in these CARD reports:

For Suri & Siva
Ch ari’ered Acmuntants

£l
BGIVAKUMAR
FPartner
Membership nomber {332- —
UDIN: 2,90 2:93 %9 AUT kT F F9R}

Place: Chennal
Ddter 27.05.2022



ANNEXURE “A" TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 1(f) wnder ‘Report on Other Legal and Regulatory Requireraents’
section of our report to the Members of KCPSUGAR AND INDUSTRIES CORPORATION
LIMITED of even date)

Report on the Internal Tirdneial Controls Over Pinancial 'Reporting-uﬂder Clause {1} of
Subsection 3 of Section 148 of the Companies Act, 2013 ("the Act”)

In comjunction with our audit-of the consolidated financial statements of the Company as of and
for theyear ended March 31, 2022, we have audited Hhe internal fnancial conttols over financial
reporting ofK.C.P.SUGAR AND INDUSTRIES CORPORATION LIMITED (hereinafter referved
to as "Company”) and its subsidiary comipariies, which aresonpanies incorporated in India, as
of that date.

Management’s Responsibility for Internal Finaucial Controls

The Board of Directovs of the Company and its subsidiary companies, which are

companiesincorporated in India, are responsible for establishing and maintaining internal

financial controls basedon the inteinal comtrol over financial reporting citera eatablished by

the respective Comparniesconsidering the essential components of infernal control stated in the

Guidance Note on Audit of InternalPinancial Controls Over Financial Reporting issued by the

Tnstifute of Chartered Accountants of India(“the ICAL"). These responsibilities include the

design, implementation and maintenance of adequateinternal financlal controls tat were
operatity effectively for erpuring the orderly and efficient conductof its business, neloding

adherence 1o Bie regpective company's policies, the safeguarding of its -assets,the preyention

and detection of frauds and étrors, the sccuracy and completeniess of the accountingrecords,
and the timely preparation of reliable Bnancial information, as required under the-Act.

Auditor’s Respensibility.

Our responsibility 18 to express an opinion on the internal financial controls over financial
réporting ofthe Compaiy ard ity subsidiary comparies, which are cothpanies incorporated in
Todis, based on ouraudit. We conducted our audit in accordance with the Guidance Note o
Audit of Iiterrnal FingncialControls Over Financial Reperting {the “Guidance Note”) isdued by
the Institute of CharteredAccountants.of India and the Standards on Auditing, preﬁmibaci“émder
Section 143(10) of theCompanies Act, 2013, to the extent applicable to an audit of internal
fimaricial controls, These Standardsand the Guidance Note requite that we comply with ethical
requirements and plan and perform the auditto obtain reasoneblé assurarice about whether

adequiate fiternal financial controls over financialreporting was ggtablished and maintained and

if suclicontrols operated effectively in all materialrespects.




Owr audit involves performing proaedm‘es to obtain audit evidence about the adequacy of the
internalfinancial controls system over financial reporting and their operating effectiveness. Our
audit of internal fAnencial controls over financial reporting included obtaining an understanding
of intersial fnancialcontrols over financial reporting, assessing the visk that a material weakness
exists, and testirig and evaluating the design and operating effectiveness of internal control
based on the asdessed visk. Theprocedures selected depend on the auditor’s judgement,
fnchuding the assessrent of the risks of materialmisstatement of the financial staténients,
whether due to fraud ot error.

We believe that the audit evidence we have obtained is sufficient-and appropriate to provide a
basis-forpur audit opindcn on the internal financial controls gystem over financial reporting of
the Company andits subsidiary companies, which are comparties incorporated in India.

b
Meaning of Internal Finaneial Controls over Finanelal Reporting

A company’s internal financidl control over financial réporting i a process designed to
providereasorable asswrance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in acedrdance with generally accepted accounting
principles. A compeny’s internal financial control over financial reporting includes those
policies and procedures that :

() pertdin to the maintenarice of records that, in reasorniable detafl, accurately and faiily reflect
thetransactions ard dispositions of the assets of the company;

(2). provide reasonable assurance that transactions ate recorded @8 necessary to penmit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditwes of the company are being made only in
accordande with avthorisations of managerrient and directors of the company; and

(3iprovide reasonable assurance regarding prevention or timely detection of uneuthosised
acquisition, use;or disposition of the company’s assels that. ceuld have a material effect on the
finanecial statements,

Tetherent Lithitations of Internal Finaneial Controls over Fifancial Reporting

Bacause of fie inherent Hmitations of internal financial controls over finemcial reporting,
inchiding the pessibility of collusion or Improper management override of contrals, material
misstatements due to errer or fraud may occur and not be defected, Also, projections of any
evaluation of the internal financialcontrols over financial reporting to future periods are subject
to the risk that the internal financial controlover financial reporting may become inadequate
because of changes in conditions, or that the degree ofcompliance with the pohues 9. .
procedures may deteriorate. ' '




O_pii;{‘liﬂn

Inour opinion and to the best of our information and-according to the explanations given to us,
theCompany and-its subsidiary companies, which are companies incorporated in India, have, in
all materialrespects, an adequate internal financial controls systern over financial reporting and
such internalfinancial controls over financial reporting were operating effectively as at March
21, 2022, based onthe internal control over. financial reporting criteria established by the
respective companies consideringthe essential components of internal control stated in the
Guidance Note on Audit of Internal FinancialControls Over Financial Reporting issued by the
InsHtute of Chevtered Accountants of India

PorBurt & Siva
Clhiarterad Accotttands
Pirm Registration Noumbe DOE2845

V.EIVAKUMAR
Partner
Membership muoben 022379

UDING 23023 ¥YOASTRKTF Y98
Place: Chenrat

Diate: 27.05.2022
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CIN - L15421TN1995PLC033198

Declaration under Requlation 33(3)(d) of the SEBI (Listing Obligations and
Disclosure Requirements) Requlations, 2015

| K. Panneer Selvan, Chief Financial Officer of K.C.P.Sugar and Industries Corporation
Limited (CIN: L15421TN1995PLC033198) having its Registered Office at ‘Ramakrishna
Buildings’, No.239, Anna Salai, Chennai - 600 006, hereby declare that the Statutory Auditor
M/s. M/s.Suri & Siva, Chartered Accountants (FRN: 004284S) have issued an Audit Report
(Standalone and Consolidated) with unmodified opinion on Audited Financial Results of the
Company for the Quarter and Financial Year ended 31/03/2022.

This declaration is given in compliance to Regulation 33(3) (d) of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015.

Pursuant to Regulation 30 & 33 read with Para A of Part A of Schedule Il of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, the Board of Directors
have inter-alia approved and taken on record the following at its meeting held today
(27/05/2022):

Place: Chennai ForK.C.P.Sugar and Industries Corporation Limited

Date: 27/05/2022 A)
i3 chf 3.

K.PanneerSelvan
Chief Financial Officer

¢$ Leading Manufacturers of Premium Grade Sugars, Rectified Spirit, Anhydrous Alcohol, Extraneutral Alcohol, C02,.
Calcium Lactate, Bio-Fertilizers, Bio-Compost and Mycorrhiza Inoculum.

Factories at - Vuyyuru, Krishna Dist., A.P. - 521 165. Tel : 08676 232001/02 Fax:08676 232640
- Lakshmipuram Krishna Dist., A.P. - 521 131. Tel : 08671 222046 Fax: 08671 222640
Engineering Division - Trichy Tamil Nadu - 620 015. Tel : 0431 - 2501201



